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NOTICE CONVENING ANNUAL 
GENERAL MEETING 
NOTICE is hereby given that the 51 st Annw:)l General 
Meetin~ of the Members of SAN ENGINEERING & 
LOCOMOTIVE CO. LTD., will be held on Saturday, the 
28th August, 202 '1, at 11 .30 a.m. at the Registered Office 
of the Company at Whitefield Road, Bengaluru - ob() 
0118 to transact the following bucinoE;c: 

ORDINARY BUSINESS: 

1. 	 To receive, consider and adopt the audited financial 
::;lcderTIents (including audited consolidated 
financial statements) for the t-manclal Year ended 
31st March, 2021 and the Reports of the Board of 
Din=!r.tors nnr! Alloitors 

2. 	 To declme a Dividend of Rs 1/-· per share for the 
financial year ended March 31, 2021 . 

3. 	 To appoint a Director in place of Mr. Milind S Thakker 
(DIN: 00617882), who retires by rotation and beinq 
eligible , offers himself for re-appointment. 

SPECIAL BUSINESS: 

4, 	 Ratification of remuneration of the Cost Auditors 

To consider and, if thought fit, to pass, the following 
resolution as an Ordinary Resolution : 

"RESOLVED THAT pursuant to the provisions 
of Section 148(3) and other applicable 
provisions, if any, of the Companies Act, 2013 and 
the rules made there under, as amended from 
time to time, the approval of the Company be and 
is hereby accorded for: 

a) 	 payment of remuneration of Rs. 1,00,000/­
(Rupee8 one 18kh only) pluE: to.XOE: o.nd lovio~ 
as applicable and reimbursement of travel 
and out-of-pocket expenses, to Mis S Arun 
Kumar & Co, Cost Accountants (Registration 
No: 002780), who were appointed by the Board 
of Directors as the Cost Auditor in the casual 
vacancy caused by the sudden and untimely 
demise of Mr. K. Ramachandran, Cost 
Accountant, for conducting the audit of cost 
records of the Company, for the financial 
year ended 31st March, 2021. 

b) 	 paymcnt of (cmuncrotion of R3. 1,00 ,000f.­
(Rupees One lakh only) plus taxes and leVies 
as applicable and reimbursement of travel 
and out-of-pocket expenses. to MIs S Arun 
Kumar & Co, Cost Accountants (Registration 
No: 002700), for conducting tile audit of cost 
records of the Company, for the financial 
year ended 31st March, 2022 and the same 
ut:! e:lllU is ht:!lt:!uy fCllirieu." 

By Order of the BOArr! 

KISHORE GOVINDE 
Bengaluru Vice President (Finance) 
28th July, 2021 & Company Secretary 

Memhership No. FCS 2333 

NO I t:S: 

1. 	 Relevant Explanatory Statement pursuant to Sec 
102(1) of the Companies Act, 2013 (the Act), for 
item No 4 is annexed hereto . 

2. 	 A member entitled to attend and vote at this 
meeting is entitled to appoint a proxy to attend 
and vote instead of Il;l1lself and the proxy need 
not be a member of the Company. Proxies to be 
effective must be received at the Registered Office 
of the Company not less than 48 hours before the 
meeting. 

3. 	 A person can act as proxy on behalf of members 
not exceeding fifty and holding in the aggregate 
not more than ten percent of the total share capital 
of the Company. A member holding more than ten 
percent of the total share capital of the Company 
carrying voting rights may apPOint a single person 
as proxy and such person shall not act as a proxy 
for any other person or shareholder. 

4. 	 Members shall be entitled during the period 
beginning twenty-four hours before the time fixed 
for the commencement of the meeting and ending 
with the conclusion of the meeting , to inspect the 
proxies lodged with the Company, at any time 
during the business hours of the Company, 
provided not less than three days' notlce in writing 
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of the intention to inspect is given to the Company. 

5. 	 Members wishing to claim Dividends that remain 
unclaimed are requested to correspond with the 
RTA . Members are requested to note that 
Dividends that are not claimed within seven years 
from the date of transfer to the Company's Unpaid 
Dividend Account, will, as per Section 124 of the 
Act, be transferred to the Investor Education and 
Protection Fund (IEPF) . Shares on which dividend 
remains unclaimed for seven consecutive years 
will be transferred to the IEPF as per Section 124 
of the Act, and applicable Rules. 

6. 	 Members/proxies should bring the attendance slip 
enclosed herewith, duly filled in for attending the 
Meeting. 

7. 	 Route-map to the venue of the Meeting is provided 
in the attendance slip attached to this Annual 
Report. 

8. 	 Members may also note that the Notice of the 51 sl 
Annual General Meeting (AGM) and the Annual 
Report 2020-21 will be available on Company's 
website www.san-engineering .com. 

9. 	 Corporate members Intending to send ltleir 
C1 uthori7ed rcprc3cntotivcs to attond the meeting 
in terms of Section 11::3 of the Companies Act, 2013 
are requested to send to the Company a certified 
copy of the Board resolution authorizing their 
representative to attend and vote on their beh81f [It 
the meeting. 

10. 	In case of joint holders attending the meeting, only 
such joint holder who is higher in the order of 
names will be entitled to vote . 

11 . Shareholders holding shares in physical mode 
are requested to convert the same into demat 
mode as the transfer of securities would 
henceforth be carried out only in dematerialized 
form. Please contact the Registrars and Share 
Transfer Agents of the Company for any assistance 
to this regard. 

12 . Members who have not registered their e-mail ID 
are requested to update the same with the 
Registrar and Share Transfer Agents of the 
Company, if held in physical form, or to the 
Depository, if held in demat mode. 

13. 	 Members holding shares in physical form and 
desirous of making a nomination in respp.ct of 
their shareholding in the Company as permitted 
under Section 72 of the Act, read with Rules made 
thereunder are requested to send the prescribed 
Form SH-13 to the Registered Office of the 
Company. Any change or cancellation of the 
nomination already given is to be given in Form 
SH-14. The forms are available on the Company's 
website for download. 

14. The Register 	of Directors and Key Managerial 
Personnel and their shareholding, maintained 
under Section 170 of the Companies Act, 2013, 
and The Register of Contracts or Arrangements 
in which Directors are interested , maintained 
under Section 189 of the Companies Act, 2013 
will be available for inspection by the Members at 
t)1e Annual General Meeting. 

15. Tile Reyi~tel or Members and Share Tr~nsfer 
books of the CClmr::my will rAmAin r:1()~p.<1 from 
26th August, 2021 to 28th August, 2021, both days 
Inclusive . 

16. 	Dividend , if declared, will be payable on or before 
26th September, 2021 to the member whose 
names appear in the register of members of the 
Company as on 28th August, 2021. 

17. 	The Company has appointed M/S Can bank 
Computer Services Ltd , R & T Centre , No 218, J P 
Royale, 1st Floor, 2nd Ma in, Sampige Road , 
Malleswaram, Bengaluru 560 003, (Phone nos : 
080 23469661-64, Fax 080 23469667 ; EmCli! 
canbankrta@ccsl.co.in) as the Registrar and 
Share Transfer Agents . The members are 
requested t() communicate with the Registrar and 
Share Transfer Agents regarding share matters, 
d 101lg8 of address , l"lomination, dividend end 
other matters in respect of their shareholdings . 

--------------------~CI)~------------------~ 
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ANNEXURE TO THE NOTICE 

Explanatory Statement pursuant to section 102 of 
the Companies Act, 2013 

As required by Section 102 of the Companies Act, 2013 
("the Act"), the following Explanatory Statement sets 
out material facts relating to the special business 
under items 4 in the Notice. 

Item No 4 

In accordance with the provisions of Section 148 of 
the Act read with the Companies (Audit and Auditors) 
Rules, 2014, the remuneration payable to the Cost 
Auditor has to be ratified by the Members of the 
Company. 

Pursuant to Section 148 of the Companies Act, 2013 
and the Rules made there under the Board of Directors 
of the Company, on the recommendation of the Audit 
Committee, had appointed Mr. K Ramachandran, Cost 
Accountant as the Cost Auditor, to conduct the audit 
of cost records of the Company for the financial 
year ending 31 st March, 2021 on a remuneration 
of RS.1 .20 lakh plus taxes and levies as applicable 
and reimbursGmGnt of trc:lvel c:ll1d out of pocket 
expenses, which was subsequently ratified by the 
shareholders in the 50th Annual General Meeting of 
lIh:! CUIII fJallY 11\:;Ilu UII 1~L DE:lCt:II I11..H:11, 2020. DUE:I Lu 
sudden demise of Mr. K . Ramachandran the Board of 
Directors on the recommendation of the Audit 
Committee, on 31 st May, 2021 appointed Mis S Arun 
Kumar & Co, Cost Accountants (Registration No: 
002780), to fill the casual vacancy on a remuneration 
of Rs 1.00 lakh plus taxes and levies as applicable 

and reimbursement of travel and out of pocket 
expenses . The resolution, as a modification of the 
resolution of the shareholders passed at the 50th AGM, 
seeks the approval of the members for payment of the 
said remuneration to MIs S Arun Kumar & Co towards 
conduct of audit of cost records of the Company for the 
financial year ended 31 st March, 2021 . 

Further the Board of Directors on the recommendation 
of the Audit Committee, on 28th July, 2021 also 
apPointed Mis S Arun Kumar & Co, Cost Accountant to 
conduct the audit of the cost records of the Company 
for the fi nancia I year ended 31 st March, 2022 on the 
remuneration of Rs 1.00 lakh plus applicable rates & 
taxes and reimbursement of travelling and out of 
pocket expenses to them. The resolution seeks the 
approval of the shareholders for payment of said 
remuneration in terms of Section 148 and other 
applicable provisions of the Companies Act 2013, and 
the rules mF:H:ie thp.rp. I maer. 

The Board recommends the Ordinary Resolution at 
Item No.4 for approval by the Members. 

None of the Directors or Key Managerial Personnel of 
the Company or their rolatives is concerned or ­
interested, financially or otherwise, in this resolution. 

By Order of the Board 

KISHORE GOVINDE 
Bengaluru Vice President (Finance) 
28th July, 2021 & Company Secretary 

Membersh;p No. FCS 2333 

--------------------~CI)~---------------------



SAN ENGINEERING &LOCOMOTIVE CO. LTD., 


DIRECTORS' REPORT 
Your Directors present the Annual Report on the performance of the Company together with the Audited Accounts 
for the year ended 31 st March 2021. 

('{ in Crore) 

Current Year Previous Year 
Financial Results 2020-21 2019-20 

Net Sales and Other Income 

Profit before Finance Cost, Depredation and Taxes 

Less: Interest & Finance Charges 

Depreciation 

Profit before Tax 

Less: Tax Expenses 

Profit for the year 

Balance as per last Balance Sheet 

Amount available for appropriation 

Ap propriations 

Transfer to General Reserve 

Dividend on Equity shares 

Dividend 

The Board has recommended a dividend of Rs 1/- per 
equity share I.e., 10'1'0 ot nominal value ot Ks 10/- each 
for the financial year ended 31 st March, 2021. The 
dividend if approved by the Members in the ensuring 
Annual General Meeting would involve a cash outilow 
of Rs 44.50 Lakh. 

Transfer to reserve 

The Company proposes to transfer Rs 5 Crores to the 
General Reserve out of the amount available for 
C\ fJP rupria tion. 

Performance of the Company 

The Company posted a net Sales Turnover and ather 
I ncome of Rs 125.14 Crore for the year 2020-21 as 
compared to Rs 147.92 Crore of the year 2019-20. The 
corresponding profit betore tax is Rs 6.44 Crore against 
Rs 18.64 Crare posted in the previous year. The 
highlight of the performance was the supply of 16 nos. 
of shunting locomotives to various customers and 4 
nos. of power packs for High Speed Accident Relief 
Trains (HS SPART) to ICF and 36 DG sets to RITES, 
during the year under reference. 

The performance of the Company was impacted due 
to interruptions in production activity on account of 

125.14 147.92 

13.60 26.02 

1.08 1.63 

6.08 5,75 

6.44 18.64 

1,73 5.23 

4.71 13.41 

22.89 19.92 

27.60 33.33 

5.00 10.00 

0.45 0.45 

lockdown and other measures imposed by State and 
Central governments to contain the spread ot Covld­
10. The non-ovoilobility of personnel, disruption in 
supply chain and customers' rescheduling deliveries 
continued to arfed tile operations of the Company even 
after easing of the lockdown. The pandemic has thus 
adversely affected the sales and profitability of the 
Company for the year. 

CUHemtYear 

The Company opened the finandal year with an order 
backlog of over Rs. 360 Crores. This includes the order 
for the supply of Diesel Electric Tower Cars (DETC), 
Rail Borne Maintenance Vehicles (RBMV) and Diesel 
Hydraulic Multiple Units (DHMU) for Indian Railways 
and also Carnp coaches for rail application. These 
products are deliverable over a period of three years. 
Out of these orders, the Company has developed and 
manufactured the prototype of DETC, which is now 
under final stage of testing by ROSa. The product will 
be taken up for regular production as soon as the 
approval is received. The design and development of 
other products are under progress. 

The second wave of Covid-19 and the lockdown 
announced by the Government to contain the spread 
has affected the operations during the first quarter. With 

CI)---------------------­
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the government lifting the curbs and restrictions, the 
Company has resumed production in a phased manner 
and efforts are on to scale up the same. 

Directors 

Mr. Milind S Thakker will retire by rotation at the ensuing 
AGM and being eligible offer himself for reappointment. 

Public Deposits 

The Company has not accepted any public deposits 
from the public or the members during the year under 
review and no amount on account of principal or interest 
was outstanding as on the date of the balance sheet. 

Particulars of loans, guarantees or investments 
under Section 186 of the Companies Act, 2013. 

Details of loans, guarantees and investments made 
under section 186 of the Companies Act. 2013 are given 
in the Note no. 35 to the Financial Statements. 

Directors' Responsibility Statement 

Pursuant to Section 134(5) of the Companies Act, 2013, 
your Directors confirm that: 

a) 	 in the preparation of lhe annual accounts, the 
£lpplicf)ble 8ccounting stondLHds hove been 
followed together with proper explanation relating 
to material departure, if any; 

b) 	 they had selected such accounting policies and 
applied them consistently and made judgments 
and estimates that are reasonable and prudent so 
as to give a true and fair view of the state of affairs 
of the Company at the end of the financial year 
ended 31 st March, 2021 and of the profit of the 
Company for the year; 

c) 	 they had taken proper and sufficient care for the 
maintenance of adequate accoun ting records in 
accordance with the provisions of this Act for 
safeguarding the assets of the Company and for 
preventing and detecting fraud and other irregularities; 

d) 	 the accounts for the year ended 31 st March 2021 
were prepared on going concern basis; 

e) 	 the directors had devised proper systems to ensure 
compliance with the provisions of all applicable 
laws and that such systems were adequate and 
operating effectively. 

Corporate Governance 

Constitution of the Board 

The present strength of the Board of Directors of the 
Company is six directors . The Board comprises of one 
promoter director, one managing director and four 
independent directors. 

Board Meetings 

The Board Meetings are conducted at least once 
every quarter to consider strategy and policy issues, 
matters relating to the operations of the Company 
and also review financial results and other reports. 
The Board met four times during the financial year 
under review. The meetings were held on 24th June, 
2020, 28th September, 2020. 24th December, 2020 
and 23rd March , 2021. Number of Board Meetings 
attended by directors is as under: 

Name of Director No of No of 
Board Board 
Meetings Meetings 
held attended 

Mr. Milind S Thakker 4 4 

Mr. Inder Mahadevan 4 3 

Mr. Jasj iv Sahney 4 4 

Mr. Apparao Mallavarapu 4 4 

Mr. Udayant Malhoutra 4 4 

Mr. Ramanathan Narayanan 4 4 

Audit Committe,e 


The composition of the Audit Committee is as under; 


Mr. Milind S Thakker - Chairman 
Mr. Inder Mahadevan - Member 
Mr. Jasjiv Sahney - Member 

During the year under review one audit committee 
meeting was held on 28th September, 2020, to review 
the audited accounts of the Company. 

Corporate Social Responsibil ity Pollicy and its Report 

The Corporate Social Responsibil ity (CSR) Policy of 
the Company primarily focuses on education, 
eradicEltion of hunger, employment enhanCing 8kill 
development, environment protection and health care. 
The Company aims to spend a minimum of 2% of its 
average net profits for the last three financial years on 
CSR activities and the Company is committed to 

----------------------~CI)~----------------~~-
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uphold the interests of stakeholders by implementing 
these objectives. 

The CSR policy adopted by the Board and the 
constitution of CSR committee are available on the 
web site of the Company www.san-engineering.com. 
The Annual Report on the CSR activities containing 
CSR Policy, Composition of Committee and CSR 
activities, projects undertGlken and the amount spent 
during the year ?020-21 is appended as Annexure A to 
this Report. 

Nomination and Remuneration Committee 

The Company has in place a Nomination and 
Remuneration Committee in accordance with the 
requirements of Companies Act, 2013. The 
composition of the Nomination and Remuneration 
Committee is as under; 

Mr. Apparao Mallavarapu - Chairman 

Mr. Udayant Malhoutra Member 

Mr. Jasjiv Sahney Member 

During the year under review the Nomination and 
Remuneration Committee held it~ Ifleelill!:l 011 28th 
September, 2020 to consider the appointment of 
Independent Directors. 

Policy on Appoilotment and Remuneration of 
DI~rectors 

Pursuant to Section 178(3) of the Companies Ac.t, 2013, 
the Nomination and Remuneration Committee of the 
Company has formulated a policy on board nominations 
as well as the apPointment and remuneration of 
Directors and Key Managerial Personnel, Senior 
Management Personnel. There was no change in the 
Nomination and Remuneration Policy of the Company, 
during the year under review. The Remuneration policy 
of the Company is available on the website of the 
Company www.san-engineering.com. 

Protection of women at workplace 

The Company has formulated a policy on 'Protec.tion of 
Women's Ri.ghts at Workpl'aee' as per the provisions 
of the Sexual Harassment of Women at Workplace 
(Prevention, Prohibition & Redressal) Act, 2013, and in 
compliance of the said provisions, an internol complaint 
committee has been constituted to address the 
griHvances. There were no cases of sexual 
harassment compla~nts received by the Company in 
the financial year 2020-21 . 

Report on the performance and financial position of 
Subsidiaries 

The Company has two subsidiary companies namely 
MIs San Motors Ltd and MIs San Rolling Stock Services 
Ltd as at 31st March, 2021 . A report on the performance 
and financial position of these subsidiary companies 
is provided in the note no. 37 to the consolidated 
financial statements. Pursuant to the provisions of 
Section 129(3) of the Act read with Rule 5 of the 
Companies (Accounts) Rules, 2014, a statement 
containing salient features of the financial statements 
of the Company's subsidiary in Form AOC-1 is 
appended as Annexure 0 to the financial statements of 
the Company. 

Pursuant to the provisions of Section 136 of the Act, the 
financial statements of the subsidiary company are 
available on the website of the Company www.san­
etlg'ineering.com. 

Consolidated Financial Statements 

In accordance with the provisions of Section 129(3) of 
the Act, the Consolidated Financial Statements of the 
Company including the rir I~r l!,;i~1 uelails of the subsidialY 
companies, prepared in according with the Accounting 
Standards prescribed under Section 133 of ,the Act is 
attached as a part of tllis Annual Report, 

Related party transactllons 

The transactions between the Company and its related 
parties duri'ng the year 2020-21 were in the ordinary 
course of business and based on the principles of 
arm's length. The details of material related party 
transactions at an aggregate level for the year ended 
31 st March, 2021 in form AOC-2 is appended as 
Annexure B which forms part of this Report, 

Arinucd R·eturn 

In accordance with Section 92(3) and Sec 134(3)(a) of 
the Companies Act, 2013, the annuall return of the 
Company as on 31 st March, 2021, in the prescribed 
format is available on the website of the Company 
www.san-engineering .com 

Internall f,jnaJllcial contr'oi"s wi,th reference to finandal 
st.atements 

The Company has in place adequate internal financial 
controls with reference to financial statements during 
the year under review. Such controls were tested and 

.~------------------~CI)~---------------------
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no reportable material weakness in the design or 
operation was observed. 

Risk Management Framework 

The Company has taken steps to strengthen its 
business process by setting up standard operating 
procedures in day to day business activities. Systems 
are established to create an environment for timely and 
effective response by strengthening the internal control 
systems in the Company. 

Declaration by Independent directors 

The Company has received necessary declaration from 
each independent director under Section 149(7) of the 
Companies Act, 2013, that he meets the criteria of 
independence laid down in Section 149(6) of the Act. 

Auditors 

At the AGM held on 21st August , 2017 , Mis N R 
Rajagopalan & Co , Chartered Accountants were 
appOinted as statutory auditors of the Company for a 
period of five years . Accordingly, they hold the office of 
Statutory Auditors till the conclusion of Annual General 
Meeting in the calendar year 2022 . 

Cost Auditor and Cost Records 

The provisions regarding the mc=tintE=!n;:ln<":e and audit 
of Cost Records as specified by the Central 
Government under Section (1) of Section 148 of the 
Companies Acl, 2013 is applicable to the products 
manufactured by the Company and accordingly such 
accounts and records are made and maintained. 

The Board of Directors of the Company had appointed 
Mr. K Ramachandran , as the Cost Auditor, to conduct 
the audit of cost records of the Company for the 
financial year ending 31 st March , 2021. Due to sudden 
and untimely demise of Mr. K. Ramachandran on 4th 
May, 2021, the Board appointed Mis S Arun Kumar & 
Co, Cost Accountants (Registration No: 002780), to fill 
tile casual vacancy emd conduct ()f audit of C()st records 
of the Company for the financial year ended 31 st March, 
2021 . The remuneration payable to cost auditor for this 
period is plnced for ratification by the members of the 
Company. 

Further, in terms of Section 140 and other applicable 
provisions of the Companies Act, 2013, and the Rules 
made there under, the Board of Directors has appointed 

the said Mis S. Arun Kumar & Co, Cost Accountants as 
the cost auditors for the year 2021-22. The remuneration 
payable to the cost auditor is placed for ratification by 
the members of the Company in terms of the said rules . 

Particulars of Employees 

Information as per Rule 5(2) of Chapter XIII , of the 
Companies (AppOintment and Remuneration of 
Managerial Personnel) Rules, 2014 is appended as 
Annexure C which forms part of this report . 

Information required under Sec 134(m) of the 
Companies Act, 2013 

A) 	 Conservation of Energy 

i) 	 The Steps taken or impact on conservation of 
energy: 

The Company is making continuous efforts to 
conserve and optimize energy wherever practicable 
by economizing on fuel and power. 

The Company has taken several steps to reduce 
power consumption in all machines, especially in _ 
high consumption areas such as Heat Treatment 
by optimizing the loads and proper maintenance 
of furnaces . The Company has modernized the 
machine shop by installing several eNC machines 
ill place of conv8nliol"lal IncH.:;! Iii II::!::) ill UII::! I I::!c(;jlll 
years. These machines have low energy 
consumption compared to conventional machines. 

ii) 	 Steps taken by the Company for uNlizing al,tennate 
SOUfces of energy: 

No alternate source of energy was used during the 
financial year under review. 

iii) 	 Capital linvestment on energy cOliliservaHon 
equipment: 

No specific investment was made on e,nergy 
conservation equipment during the year. 

(B) Research & Developmen t alil,d Tec l~nology 

Absorption 

(Iii) 	 Efforts made towards te·chnology abs·o1rption: 

The Company continues to make· technical efforts 
for developillenl of I.Jludl.J d~ , I..Jluce::;::; arid 
improvement of quality through its i.n house R&D 
activities. 

--------------------~CI)~--------------~~~-
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(ii) Import of Technology: Expenditure on R&D: 

No import of technology was made in the previous 
three financial years and no foreign technical 
collaboration is in force as on the date, 

Research and Development 

The Company has a Research & Development Centre, 
which is recognized as an in-house R&D facility by the 
Ministry of Science and Technology, New Delhi, The 
R&D department is continuously engaged in the 
development of new range of products and 
improvement of existing products and processes, 

Specific areas in which R&D was carried out by the 
Company: 

During the year under review the Company carried R&D 
activities on various ongoing projects as well as 
development of new products , 

Ongoing projects: 

Continued the Design & Development of Diesel 
Hydrnulic Multiple Unit for Kalka - Shimla section 
of Indian Railways. 

Development of Worksite Tampers for Indian 
.Railways 

Standardisation of locomotives and rail products. 

Development of gear boxes for standard and non­
standard applications . 

New Products: 

Design of Rail Borne Maintenance Vehicle for Indian 
Rnilwrlys 

Development of Camp Coaches to be supplied to 
India Railways through Loram 

Apart from the above, the R&D team also continued its 
work on standardization of various inputs and sub­
assemblies of 10corT1()live~ alld rai:1 vehicles. 

Benefits deriv.ed as a result of R&D: 

With orientation of R&D activities towards product 
development and I.;u::;t I euudion. the Company 1"las 
been successfully achieving these objectives on a 
conlinuous basis . Va.lue engineering activities are being 
undertaken for specific cost reduction. 

Capital : Rs . 0.24 Crore 

Recurring : Rs. 1.49 Crare 

Total : Rs. 1.73 Crore 

Total R&D Expenditure as 

Percentage of totC'l1 turnover 1.41 % 

c) Foreign Exchange Earnings & Outflow: 

(~ in crores) 

i) Foreign Exchange Earned: 

Export of goods on FOB basis 0.02 

ii) Out Flow of Foreign Exchange: 

Raw Material/Spares 13.03 

Expenditure on Travelling/Others 0.03 

Significant orders by regulators/courts/tribunals 

There are no significant and material orders passed 
by the regulators or courts which would impact the going 
concern status of the company and its future. 
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Annexure A 
Annual Report on Corporate Social Responsibility (CSR) activities 

(Pursuant to Section 135 of the Companies Act, 2013) 

1) Brief outline on CSR policy of the Company 

The CSR policy of the Company aims at increased commitment of the organization in operating its business 
in an economically, socially and environmentally sustainable manner while recognizing the interests of all its 
stakeholders. 

The CSR policy of the Company sets the framework guiding the Company's CSR activity. The Company has 
continued to focus largely in the area of education, er(ldication of hunger, employment enhancing skill 
development, environment protection, health care and welfare activities to fulfill CSR objectives of the Company. 

2) Composition of the CSR Committee 

51. 
No. 

-­

Name of Director 
Designation I nature 

of Director'ship 

Number of meetings 
of CSR Committee 

held during the year 

Number of meetings 
of CSR Committee 

attended duringlthe 
year 

1 Mr. Millind S Thakker 
Chairperson 

Non Independent 
Non-Executive 

1 1 

2 Mr. Jasjiv Sahney 
Member 

Independent 
Non-Executive 

1 1 

3 Mr. Apparao Mallavempu 
Member 

Independent 
Non-Exp.f:lJtiv8 

1 1 

4 

-_.-

Mr. Udayant MalhoLitra 
Member 

Independent 
Non-Executive 

1 

- --­ - - -­ -

1 

-

3) Provide the Website/web-link where Composition -of CSR Committee, CSR Policy and CSR Projects 
approved by the Board are d~! sclosed on the website of the CompalllY : 

The information is available on the Company's website www.san-engineering.com. 

4) Provide the details of impac·t assessment of CSR projects carried out liln pursuanc,e of SUb-rule, (3)' of 
RUlle 8 of the Com:parllies(Corporate Social Responsibility Pol'icy) Rules 2014, if applic,able 

Not Applicable 

5) iDetails of tine amount availlabll'e for set off 'in pursuance of Sub-Rule (3) of Rule 7 of the Companies 
(Corporate Soc1jlal Respo,l1s,ibllity Policy) Rules, 2014 and amount requlilred for set off for the financial 
year, ifany 

51. Financial Year Amount availa1ble for set-off from Amount required to be set-off for the 
No. preceding financial year (In Rs) financial year, if any (in Rs) 

- - NIL NIL 
'----­ --­-

6) Average net profit of the CornpcHlY ~s per Section 135(5): Rs 22.76 Crore. 


7) (a) Two percent of average net profit of thA \.omrFInY ?IS rm Section 135(5): Rs 45.52 lacs 


(b) Surplus arising out of the CSR Projects or programmes or activities of the previous financial yem: NIL 

(c) Amount required to be set-off for the financial year if any: NIL 

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs 45.52 lacs 
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8. (a) CSR amount spent or unspent for the financial year: 

Total amount 
spent for the 
Financial Year 

(Rs/Jacs) 

46 .38 

Amount Unspent (Rs/lacs) 

Total Amount transferred to Amount transferred to any fund specified under 
Unspent CSR account as per Schedule VII as per second provision to 

Section 135(6) Section 135(5)1 

Amount nate ofr Transfe,r Name of the Amo~nt Date of Transfer 
Fund 

-~ 

NIL - - NIL -

(b) netails of CSR amount spent against ongoing projects for the financial year: NIL 

(c) Details of CSR amount spent against other than ongoing projects for the financial year: 
.­

1 2 3 4 5 6 7 8 

SI. Name of the project Item from Local Location of the Amount Modeof Mode of implementation-
No. the listof Area Project Spent for Implemen- Through agency 

Activities In (Yes / 
schedule VII No) State District 

oftheAcl 

1 Education including (Ii) Yes Karnataka 8angalore 
Special education and 
employment enhancing 
vocational training 

2 Education: Teachers to (ii) Yes Kamalaka Bangalore 
government schools 

3 Eradication of hunger: (i) Yes Karnataka Bangalore 
Distribution food kits & 
meals 

4 Support for treatment of (i) Yes Kamalaka Bangalore 
cancer patients and 
cataract surgeries 

5 Tree planting and Agro (iv) Yes Karnataka Bangalore 
forestry &Mysore 

- -

the project lation 
(Rs/ lacs) (Direct Names of Age ncy 

Yes/ No) 

23.51 No SGBS Trust 
Public TV Education Trust 
Labournel Services India 
SOS Children's Villages 
Samridhdhi Trusl 
Social Assn for Help 
Nalional Assn lor Ihe Blind 
Prerana Resource Cenlre 
Spaslic SOCi9ty 
Mitrajyolhi 

3.82 Yes Directly by the Company 

7.50 No Akshaya Palra Foundation 
Prasanna Trust 

7.00 No Manipal Foundation 
Sankara Eye Foundation 

4.55 No SayTrees, 
Adamya Chctana 
Isha Outreach 

...­

I 
CSR 

Regn. No. 

CSROOO It 765 
CS ROOOO5131 
N.A. 
CSROOOOO692 
CSROOOO2696 
CSROOOOUiOO 
CSROOOO263t 
Applied 
CSROOOO3311 
CSROOOOO779 

-

N.A. 

CSROOOOO286 
CSROOOO3636 

CSROOOO2929 
CSROOOO315 

CSROOOOO702 
CSROOOO5727 
CSROOOO9670 

I 

(rt) Amount spent in Administration overheads: NIL 

(e) Amount spent on Impact Assessment, if any,: NIL 

(f) Total amount spent for the Financial year (8a+8b+8c+8d): Rs 46.38 lacs 

(g) Excess amount for set off, if any: NIL 
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9. 	 (a) Details of Unspent CSR amount for the preceding three years: 

Unspent CSR amount for the preceding three years: NIL 

Amount transferred to any fund specified under Schedule VII as per Section 135(6), if any: NIL 

Amount remaining to been spent in succeeding financial year: NIL 

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial 
year(s): NIL 

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or 
acquired through CSR spent in the financial year (asset-wise details) 

(a) Date of creation or acquisition of the capital asset(s): None 

(b) Amount of CSR spent for creation or acquisition of Capital asset: Nil 

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is registered, 
then address etc: Not Applicable 

(d) Provide details 	of the capital asset(s) created or acquired (including complete address and location of 
capital Asset: Not Applicable 

11. 	 Specify the reason(s), if the Company has failed to spend two percent of the average net profit as per 
section 135(5): 


Not applicable 


On behalf of the Board, 

MILIND S TIrlAKKER RAMANATHAN NARAYANAN 
ChCilirman of CSR Committee Managing Oirector 
DIN: 00617882 DIN: 06681365 

Bengaluru 
28th July, 2021 

------------------------~CTI)~------------------------



SAN ENGINEERING & LOCOMOTIVE CO. LTD., 


Annexure B to Board's Report 


Form No AOC·2 

(Pursuant to clause (h) of Sub-section (3) of section 134 of the Companies Act 2013 and 

Rule 8(2) of the Companies (Accounts) Rules, 2014 

FOi'm for disclosure of particulars of contracts / arrangements entered into by the company with related pal1ies 
referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length transac­
tions under third proviso thereto : 

1 Details of contracts or arrangements or transactions not at arm's length basis: 
The Company has not entered into any contract or arrangement or transaction with its related parties which 
is not at arm's length during financial year 2020-21, 

2 Details of material contracts or arrangement or transaction at arm's length basis 

Salient terms of the 

SI. 
no. 

Name(s) of related 
party or nature 01 

relationship 

Nature of the 
contracts/ 

arrangements/ 
transactions 

Duration 01 the 
contract/ 

arrangements / 
transactions 

contracts or 
arrangements or 

transactions 
including the 

Date(s) of approval 
by the Board, if any 

Amount paid as 
advances, if any 

value, if any 

Rent Contract Tllreeyears Rent received lor 
the factory shed 
Whitefield Road, 

June 24, 2020 NIL 

i San Motors LId 
Bangalore 
t 14.161akh 

Purchase / :)al~ vI 
matenal 

OllyvillY Si:lI~ vf I lIC1tel ied & 
Purchase of fabri-

June 24,2020 NIL 

cated items valued 
at{ 193.151akh 
during the year. 

Rent Contract Three years Rent received for 
office space at 
Whitefield Road, 
Bangaiore on rent 
of ~ 1.70 lakh 

June 24, 2020 NIL 

ii San Rolling Stocl\ 
Services Ltd 

Sale/Purchase/ 
Service contract 

Ongoing Purchase of 
material, commiss­
ioning &mainte­
nance service 

June 24,2020 NIL 

valued at 

iii Sonmil Engineering 
PvtULI 

Supply of material Ongoing 

~ 24,Q71akh 

Sale of material 
valued at"{ 58.29 
lakh during the year. 

June 24, 2020 NIL 

-­ ... -----­ .--=­ -_
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Annexure 'C' 


Statement of particulars of employees 

(Pursuant to Sub rule 2 of rule 5 of Chapter XIII / Section134 of the Companies Act, 2013) 

Name of the 
employee/ 

(Age) 
Designation 

Remuneration 
Received 

Nature of 
Employment 

Qualificationl 
(Experience) 

Date of 
Commencemen 

Last 
employment 

held 

% of Equity 
shares held 

Whether 
Employee is a 

relative of 
director / 
manager 

Ramanathan Managing ~115.83 Contractual B.E(Hons). 19/0212010 CEO, ICIL NIL No 
Narayanan Director lakhs PGDMM 

(62 Yrs) (39 Yrs) 
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INDEPENDENT AUDITORS' REPORT 

To the Members of San Engineering & Locomotive 
Co. Ltd. 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial slalemenls of 
MIS. SAN ENGINEERING AND LOCOMOTIVE COMPANY 
LlMITCD ("the CompElny"), which comprise the balance sheet 
as at 31 March 2021, and the statement of Profit and Loss 
(including Other Comprehensive Income), and statement of 
cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting 
policies and other explanatory information. 

In our opinion and to the best of our information and according 
to the explanations given to us , the aforesaid financial 
statements give the information required by the Companies 
Act, 2013 ("the Act") in the manner so required and give a 
true and fair viow in conformity with the accounting principles 
generally accepted in India, of the state of affair-s of the 
Company as at 31 March 2021, and Profit, and its cash flows 
for the year ended on that date. 

Basis fO Ii Opinlion 

We conducted our audit in accordance with the Standards 
on /\uditing (S/\~) !::pccified under section 143(10) of the 
Companies Act, 2013. Our responsibilities under those 
Standards are further described in the Auditor's 
Responsibilities for the Audit of the Financia.l Statements 
section of our report. We are the independent of the Company 
in accordance with the Code of Ethics issued by the Institute 
of Chartered Accountants-of India (ICAI) together with the 
ethicall requirements that are relevant to our audit of the 
financial statements under the provisions of the Companies 
Act, 2013 and the Rules there under, and we have fulfilled 
our other ethical re·sponsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to providp. a basis for Ollr opinion. 

Emphasis of Matter 

We draw your attention to Note No. 39 to the standalone 
financial statements, which describe the management's 
a::;::;8ssment of tlH::l impact of the outbreak uf CurUl)i:::Iviru:;; 
(Covid-19) on the business operations of the Company. The 
management believes that no adjustments are required to be 
made for the financial results and carrying value of assets 
and liabilities as it does not have any impact for the current 
financ ial year. However, In view of the highly uncertain 
economic environment, a definitive assessment of the impact 
on lI')e subsequent periods is dependent upon circuillstances 
as they evolve. 

Other Information 

The Company's Board of Directors are responsible for the 
other information. The other information comprises the 
information included in the Directors report but does not include 
the financial statements and our auditors' report thereon . 

Our opinion on the financial statements does not cover the 
other information and we do not express any form of 
assurance and conclusion thereon. 

In connection with our audit of the financial statements, our 
responsibility is to read the other information and , in dOing 
so, consider whether the other information is materially 
inconsistent with the standalone financial statements or our 
knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. 
We have nothing to report in this regard. 

Responsibilities Of t he Ma nagemen,t alild Those 
Char g,ed wit'h 'Governance for Financial Statements 

The Company's Board of Directors are responsible for the 
matters stated in section 134(5) of the Companies Act, 2013 
("the Act") wi,th respect to the preparation of tllGSG finClnciol 
statements that give a true and fair view of the financial position, 
tlnanclal performance, and cash flows of the Company ill 
accordance with the accounting principles generally accepted 
in India, including the Accounting Standards specified under 
section 133 of the Act . This responsibility also Includes 
maintenance of adequate accounting records In accordance 
with the provisions of the Act for safeguarding of the assets 
of the Company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and 
completeness of the accounting records , relev.ant to the 
preparation and presentation of the financial statements that 
gives a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statemen <ts, management is 
responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters related 
lu ~o in!=l concel'll and uS'ing tile going concern basis of 
accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternatiVe 
but to do so. 

Those Board of Directors are also responsible for overseeing 
the company's finnncini reporting process. 
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Auditors' Responsibilities for the Audit of the Financial 
Statements 

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditors' report that includes our opinion . Reasonable 
assurance is a high level of assurance but is not a guarantee 
th~t em Flllflit (:onducted in accordance with SAs will always 
detect a material misstatement when it ~xists . Misstatements 
can arise from fraud or error and are considered material if, 
individually or in the aggregate , they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise 
professiona'l judgment and maintain professional skepticism 
throughout the audit. We also: 

Identify and assess the risks of material misstatement of 
the financial statements , whether due to fraud or error, 
design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, 
misrp.nrp.sp.ntF.ltions, or the override of internal control. 

Obtain an understanding of internal control relevant to the 
audit in order to design audit procedures that are appropriate 
in the circumstances but not for the purpose of expressing 
our opinion under section 143(3)(i) of the Companies Act, 
2013 on whether the company has adequate Internal 
financial controls system in place and the operatin9 
effectiveness of such controls . 

Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management's use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
Significant doubt on the CompElny's ability to continue 38 a 
going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditors' 
report to the rel8tfld disclosures in the financial statements 
or, If such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditors' report. However, 
future events or conditions may cause the Company to 
cease to continue as a going (:oncern. 

Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance 
regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify 
during our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. 	 As required by the companies ( Auditor's Report) order, 
2016 ( " the order" ) issued by the Central Government of 
India in terms of sub -section (11) of section 143 of 
Companies Act 2013, we give in the" Annexure-A" a 
statement on the matters specified in paragraph 3 and 4 
of the Order, to the extent appl icable. 

2. 	 As required by section 143 (3) of the Act, we report that: 

(a) 	 We have sought and obtained all the information 
and explanations which to the best of our 
knowledge and belief were necessary for the 
purroses of our audit. 

(b) 	 In our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears frorll our examination of those books. 

(c) 	 The Balance Sheet, the Statement of Profit and 
Loss, and the Cash Flow Statement dealt with by 
this Report are in agreement with the books of 
Accounts . 

(d) 	 In our opinion, the aforesaid standalone finanCial . 
statements comply with the Accounting Standards 
specified under Section 133 of the Act, read with 
Rule 7 of the Companies (Accounts) Rules, 2014. 

(e) 	 On the basis of the written representalions 
received from the directors as on 3·' March 202 ·' 
taken on record by the Board of Directors, none of 
the directors is disqualified as on 31 March 2021 
from lJ~if1Y appointed as rJ director in terms of 
Section 164 (2) of the Act. 

(f) 	 With respect to the adequacy of the internal fillC:IIlcial 
controls over financial reporting of the Company 
and the operating effectiveness of such controls, 
refer to our separate Report in "AnnexIJrp. B" . 

(g) 	 With respect to the other matters to be included in 
tile Auditors' Report in accordance with Rule 11 of 
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the Companies (Audit and Aud itors) Rules , 2014, in 
our opinion and to the best of our information and 
according to the explanations given to us: 

the 	Company does not have any pending 
litigations which would impact its financial 
position. 

Ii. the Company did not have any long-term 
contracts including derivative contracts for 
which there were any material foreseeable 
losses. 

iii. There were no amounts which were required 
to be transferred to the Investor Education 
and Protection Fund by the Company. 

(h) 	As required by Section 197(16) of the Act , we report 
that the remuneration pa id by the company to its directors 
is in accordance with the prescribed provisions and the 
remuneration paid to every director is within the limit 
specified under Section 197. 

For N. R. RAJAGOPALAN & CO., 
Firm Registration No. 003400S 

Chartered Accountants 

(R. NARASIMHAN) 
Place : Chennai Membership No. 018376 
Date : 28th July, 2021 Partner 
UDIN : 21018376AAAAAH2349 

"ANNEXURE A" TO THE INDEPENDENT AUDITORS' REPORT 
Referred to in paragraph 1 on 'Report on Other Legal and Regulatory Requirements ' of our report of even date to the members 
of SAN ENGINEERING AND LOCOMOTIVE COMPANY LIMITED ("the Company") on the financial statements as of and for the 
year ended 3i March 2021 . 

(i) 	 In respect of the Company's property Property. Plant & 
Equipment: 

(a) 	The Company has maintained proper records 
showing full particulars including quantitative details 
and situation of Property, Plant & Equipment. 

(b) 	The Company has a regular programme of physical 
verifi ca tioll cl f it~ Property, Plant & Equiprnr:nt hy 
which all Property, Plant & Equipment are verified in 
a phased manner over a period of three years. In 
our opinion. this periodicity of physical verification 
is reasonable having regard to the size of the 
Company and the nature of its assets. Pursuant to 
the programme, certain Property, Plant & Equipment 
were physically verified by the management during 
the year. In our opinion, and according to the 
information and explanations given to us, no material 
discrepancies were noticed on such verification. 

(c) 	The title deeds of Bangalore & Mysore units are 
hypothecated to bankers and the title deeds of other 
properties of the Company are available with the 
company. 

(ii) 	 The inventory, except good~ in transit and stocks lying 
willi third jJC:lrlies, has been physically veririE:lu by llle 
management at reasonable intervals during the year. In 
our opinion. the frequency of such verification is 
reasonable. For stocks lying with tllird parties at the 
year-end, written confirmations have been obtained and 
in respect of goods-in-transit, subsequent goods receipts 
have been verified or confirmations have been obtained 
from the parties . The discrepancies noticed on 
verification between the physical stocks and the book 
records were not material and have been dealt with in 
the books of account. 

(iii) 	 Based on our audit procedures & according to the 
information and explanation given to us, the Company 
has granted unsecured loans to two companies covered 
in the register maintained under Section 189 of the Act. 
There are no rirrn~/Lllniled LialJilily Parlnersllip/olll8r 
parties covered in the register maintained under Section 
189 of the Act. 

(a) 	In respect of the aforesaid IOems, the terms and 
conditions under which such 10;:1nS WElre; grClnt0.d 
fire not prejudicial to the Company's interest. 

(b) 	In respect of 2 loans, which is repayable on demand . 
we are informed that the amount of interest and 
principal demanded by the Company has been paid 
during the year and thus, there has been no default 
on the part of the parties to whom the money has 
been lent. 

(c) 	There are no amounts overdue for more than ninety 
days at the balance sheet date. 

(iv) 	Based UI1 uur auuil f.Jlocedures & according to the 
information and explanation given to us, the Company 
has complied with provisions of Section 185 and 186 of 
the Act in respect of grant of loans, making investments 
and providing guarantees, and securities . as applicable. 

(v) 	 Based 011 our audit procedures & according to the 
information and explanation given to us, the Company 
has not accepted any deposits from the public within 
the meaning of lhe Act and tile rules made there ufluer 
and hence clause 3(v) of the Order is not applicable. 

(vi) 	The maintenance of cost records has been specified by 
the Central Governmenl under :;e<.:.148[1] of tile 
Companies Act,2013 for the products of the Company. 
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We have broadly reviewed the cost records maintained 
by the Company under the Act and are of the opinion 
that Prima facie, the prescribed accounts and records 
have been made and maintained. However, we have 
not carried out a detailed examination of the accounts 
and records with a view to determine whether these 
are accurate or complete. 

(vii) (a) According to the information and explanations given 
to us and the records of the Company examined by 
us, except for few delays, the Company has 
generally been regular in depositing undisputed 
statutory dues including provident fund, employees' 
state insurance, income-tax, duty of customs, duty 
of excise, Goods and Services Tax (GST), cess 
and any other statutory dues as applicable with the 
appropriate authorities. 

According to the information and explanation given 
to us and the records of the Company examined by 
us, no undisputed amounts payable in (e~I.H:~cl of 
provident fund, employees' state insurance, income­
tax, duty of customs, duty of excise, Goods and 
Services Tax (GST), cess and any other statutory 
dues were in arrears, as at 31 March 2021 for a 
period of more than six months from the date they 
became payable. 

(b) There are no dues relating to income tax I sales tax 
I ~p.rvicp. tax I duty of customs I duty of p.xr.i~,p' I 
value added tax, Goods and Services Tax (GST) 
which have not been deposited on c:l(.;<..;ounl of GIlly 
dispute. 

(viii) Based on our audit procedures & as per the information 
and explanation given by the Management, the Company 
has not defaulted in repayment of loans or borrowings 
to financial institution, bank or dues.to debenture holders. 
The company has not borrowed any funds from the 
government during the year. 

(ix) 	According to the information and explanations given to 
us, Ole Company did not raise money by way of initial 
public offer or further public: offer (including (lel)l 
instruments) and term loans during the year. Accordingly, 
reporting under the clause 3(ix) of the Order is not 
applicable to the Company. 

(x) 	 To the best of our knowledge and belief and according 
to the information and explanations given to us, we report 
that no fraud by the Company or on the Company by its 
officers or employees has been noticed or reported 
during the year nor have we been informed of such 
case by the management. 

(xi) 	Accord ing \0 the information and expla nations given to 
us, the managerial remuneration paid by the company is 
within the limits prescribed under the provisions of 
section 197 read with schedule V of the Act. 

(xii) The Company is not a Nidhi company in accordance 
with Nidhi Rules 2014 . Accordingly, the provisions of 
clause (xii) of the Order are not applicable. 

(xiii) Based 	on our audit procedures and according to the 
information and explanations given to us, all the 
transactions entered into with the related parties during 
the year are in compliance with Section 177 and Section 
188 of the Act where applicable and the details have 
been disclosed in the standalone financial statements 
as required by the applicable accounting standards . 

(xiv) Based 	on our audit procedures and according to the 
information and explanations given to us, the Company 
has not made any preferential allotment of shares during 
the year under review. Accordingly, the provisions of 
d~u::;e (xiv) or U'18 Order are not applicable. 

(xv) Based on oLir audit procedures and According to the 
information and explanations given to us, the Company 
hCls not entered into any non-cash transactions wilh 
directors or persons connected with them . 

(xvi)Based on our audit procedures and according to the 
information and explanations given to us, the Company 
is not required to be registered under Section 45-IA of 
Reserve Bank of India Act, 1934. 

For N. R. RAJAGOPALAN & CO., 
Firm Registration 'No. 003400S 

Cll<:IJlered Accountants 

(R. NARASIMHAN) 
Place : Chennai Membership No. 018376 
Date : 28th July, 2021 Partner 
UDIN : 21018376AAAAAH2349 

------------------------~~~~-------------------~--
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ANNEXURE 'B' TO THE INDEPENDENT AUDITORS' REPORT 
(Referred to in paragraph 2(f) on "Report on other Legal and Regulatory Requirements" of our report of even date) 

Report on the Internal Financial Controls Over Financial 
Reporting under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 ('Act') 

We have audited the internal financial controls over financial 
refJurtiny uf MIS. SAN ENGINEERINC AND LOCOMOTIVE 
COMPANY Ltd ('the Company') as at March 31, 2021 in conjunction 
with our audit of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Board of Directors of the Company are responsible for 
establishing and maintaining internal financial controls based 
on the respective internal control over financial reporting criteria 
established by the Company considering the essential components 
of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over financial Reporting issued by the Institute 
of Chartered Accountants of India (the Guidance Note). These 
resf,JulIsil>ililies im;luue tile Jesigll, implementation and 
maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct 
of its business, including adherence 10 Ihe company's policies, 
the safeguarding of its assets, the prevention and detection of 
frauds, and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial 
information, as required under the Act. 

Auditors'Responsibility 

OUlr responsibility is to express an opinion on the Company's 
Internal financial controls over financial reporting based on 
our audit. We conducted our audit in accordance with the 
Standard on Auditing prescribed under section '143 (1) of the 
Act and the Guidance Note, to the extent Clpplicablc to nn 
audit of internal financial controls over financial reporting. 
Those standards and the Guidance Note require that we comply 
with the ethical requirements and plan and perform the audit 
to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting. Those 
Standards and the Guidance Note require that we comply with 
the ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all 
material respects, 

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial controls 
system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over 
rill~m;ii:ll rel1urtill~ included obtaining an u[]Uer~tcHluirl~ uf 
internal financial controls over financial ref,lOrlirlg assessing 
the risk tllat a material weakness exists, and testing and 
evaluating the design and operatin!=l effectiveness of internal 
control based on the assessed risk. The procedures selected 
depend on the auditors' judgment, including the assessment 
of the risks of rnQteriQI misstatement of the flnonclol :;t;)tements, 
whether ciue to fraud or error. 

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion 

on the Company's internal financial control system over 
financial reporting. 

Meaning of Internal Financial Controls over Financial 
Reporting 

A company's internal financial control over financial reporting is 
a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with 
generally accepted accounting principles. A company's internal 
financial control over financial reporting includes those policies 
and procedures that (1) pertain to the maintenance of records 
ti1a1. in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial statements in 
accordance with oenerally Clc(:~rted A(:r.nllnting r>rinr.irle~, and 
that receipts and expenditures of the company are being made 
only in accordance with authorisations of management and 
directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that 
could have a material effect on the financial stat,ements. 

Inherent Limitations of [Internal Financiall Controls over 
Financial Reporting 

BeciJuso of tho inherent limitations of Internal financial controls 
over financial reporting , including the possibility of collusion 
or improper management override of controls, material 
misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods <:Irc 
subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies 
or procedures may deteriorate. 

Opinion 

In our opinion to the best of our information and according to 
the explanations given to us, the Company have in all material 
respects, <:In adoqunte internal financial controls system over 
financial reporting and such internal financial controls over 
financial reporting were operating effectively as at March 31, 
2021, based on the internal control over financial reporting 
criteria established by the Company considering the essential 
components of intern<:ll control stated in the Guidance Note on 
Audit of !nternal Financial Control over financial reporting 
i8SU~d by the Institute of Chartered Accountants of India . 

For N. R. RAJAGOPALAN & CO., 
Firm RAoislrFllinn No, OOJ400S 

Chartered Accountants 

(R. NARASIMHAN) 
Place : Chennai Membership No. 018376 
Date : 28th July, 2021 Partner 

UDIN : 21018376AAAAAH2349 
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BALANCE SHEET AS AT 31 sT MARCH 2021 

As at 31s1 As at 31 S 
\ 

Particulars March 2021 March 2020 
Note No. ~ in Lakhs) (~ in Lakhs) ('{ in Lakhs) 

EQUITY AND LIABILITIES; 
Shareholders' Funds: 

Share Capital 2 445.00 445.00 
Reserves and Surplus 3 18,901.39 18,474.68 

19,346.39 18,919.68 
Non Current Liabilities: 

Deferred Tax Liabilities (Net) 4 47.87 49.20 
Long Term Provisions 5 157.55 141 .77 

205.42 190.97 
Current Liabilities: 

Short Term Borrowings 6 50.81 311 .43 
Trade Payables 7 2,735.93 2,402 .94 
Other Current Liabilities 8 2,401.32 531.23 
Short Term Provisions 9 1,236.00 1.822.88 

6,424.06 5.068.48 
TOTAL 25,975.87 24.179.13 

ASSETS: 
Non Current Assets 

Property, Plant &Equipment 10 
Tangible Assets 4,812.23 5,226.81 
Intangible Assets 46.68 43.74 
Capital Work In progress 

4,858.91 5.270.55 
Long Term Loans &Advances 11 2,169.93 2,770.42 
Non Current Investments 12 2,174.92 2.174.92 

9,203.76 10,215.89 
Current Assets 

Current Investments 13 1,308.93 633.06 
Inventories 14 4,971.81 4,022.65 
Trade Receivables 15 8,812.24 7,296.36 
Cash &Cash Equivalents 16 369.22 358.01 
Short Term Loans & Advances 17 1,197.66 1,568.19 
Other Current Assets 18 112.25 84.97 

16,772.11 13,963.24 
TOTAL 25,975.87 24,179.13 

Significant Accou n lil 19 Policies 
The accompanying notes are an integral part of the financial statements . 

As per our report of even date attached. 

For N. R. RAJAGOPALAN & CO., MILlND S THAIKKER RAMANATHAN NARAYANAN 
Firm Registration No. 003400S Chairman Managing Director 
Chartered Accountants DIN : 00617882 nlN.' ()()()fU 3()f) 

R. NARASIMHAN KISHORE GOVINDE 
Membership No. 018376 Vice President (Finance) & Company Secretary 
Partner M.No. F2333 

Place : Chennai Place : Bengaluru 
Dated: 28th July, 2021 Dated : 28th July, 2021 

--­-
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31 sT MARCH 2021 

Particulars Note No. 
Year Ended Year Ended 

3P' March 2021 31 ,l March 2020 
(~ in Lakhs) ('{ in Lakhs) 

INCOME: 
Revenue from Operations ( Gross) 
Less: GST 

Revenue from Operations ( Net) 
Other Income 

TOTAL REVENUE 
EXPENSES : 

Cost of Materials Consumed 
Changes in Inventories of Work in Progress 
Employee Benefit Expenses 
Finance Cost 
Depreciation and Amoliization Expense 
Other Expenses 

Profit before Tax 
Tax Expenses : 

Currer1t Tax 

TOTAL EXPENSES 

Excess / (Short) provision relating to prior years 
Deferred Tax 

Profit for the year 

Earnings per Equity Share 
Basic 
Diluted 

19 

20 

21 
22 
23 
24 

25 

26 

The accompanying notes are an integral part of the financial statements. 

13,924.97 16,108.13 
1,690.75 1,692.08 

12,234.22 14,416.05 
279.87 376.08 

12 ,514.09 14,792.13 

6,279.34 7 ,813.94 
46.30 (866 .62) 

2,802 .58 2,767.98 
107.55 162.55 
608.38 575.00 

2,025.51 2,474.85 

11 ,869.66 12,927.70 

644.43 1864.43 

174.00 415.00 
0.55 11 .R3 

(1.33) 96.71 

471.21 1340 .89 

~ 10.56 ~ 32.31 
~ 10.56 ~ 32.31 

As per our report of even date attached. 

For N. R. RAJAGOPALAN & CO., 
Firm Registration No. 003400S 
CllarltHficJ AC(Juuntants 

MILIND S THAKKER 
Chairman 
DIN: 006" 7882 

KJSHOR'E GOVINDE 

RAMANATHAN NARAYANAN 
Managing Director 
DIN.' 0668'1365 

R, NARASIMHAN 
Membership No. 01037G 
Partner 

Vice President (Finance) & Company Secretary 
MNo. F2333 

Place: Chennai 
Dated: 28th July, 2021 

Place : Bengaluru 
Dated : 28111 July, 2021 

--------~--------------~CIT)~------------------------
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31sT MARCH 2021 

2020-21 2019-20Particulars 
(~ in Lakhs) (~ in Lakhs) ('{ in Lakhs) 

A) CASH FLOW FROM OPERATING ACTIVITIES : 

Net Profit before tax and extra ordinary items 

Depreciation 

Finance Cost 

Interest Income 

Dividend Income from Current Investments 

Loss on Sale of Assets 

Gain on Sale of Assets 

Operating Profit before Working Capital Changes 

Adjustments for (Increase)tnecrp.r::Isp. in Operating Assets 

Inventories 

Trade Receivables 

Short Term I Long Term Loans &Advances 

Other Current I\ssets 

Adjustments for (Increase )/Decrease in Operating Liabilities 

Trade Payables 

Short Term Borrowings I Provisions 

Other Current & Long Term Provisions 

Cash Generated from Operations 

Less : Direct Taxes Paid 

Cash Inflow before Extra Ordinary Items 

Add: Excess I (Short) provision of prior years 

Net Cash Generated from Operating Activities (A) 

8 ) CASH FLOW FROM INVESTING ACTIVITIES : 

Purchase of Property, Plant & Equipment 

Proceeds from Sale of Property, Plant & Equipment 

Proceeds from SGle I Redemption of Investments 

Interest Income 

Dividend Income from Current Investmerlt::; 
Net Cash used in I nvesting Activities ( B ) 

608.38 

107.55 

(8 7.52) 

(106.1 2) 

(2.00) 

(949. 17) 

(1,515.88) 

971.02 

(27.28) 

332.99 

(847.50) 

1,885,87 

644.43 1,864.43 

575 .00 

162.55 

(109.44) 

(249.63) 

0,25 

(0 .70) 

520.29 378.03 

1,164.72 2,242.46 

(1,.245.98) 

(503.53) 

(422.57) 

(61,28) 

(1, 521.31 ) (2 ,233 .36) 

1,023 .69 

(28.53) 

(175.65) 

1,371,36 819 ,51 

1,014,77 828 ,61 

174.00 415.00 
--­

840 .77 413 .61 

(0,55) (11.83) 

840,22 401 ,78 

(197,55) (1,738.45) 

2.82 1.58 

(675.87) 1,039,58 

87,52 109.44 

106,1;~ 249 .63 
(676.96) (338.22) 

------------------------~~~----------------------~ 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31sT MARCH 2021 

I 

!: 

Particulars 

C) CASH FLOW FROM FINANCING ACTIVITIES: 

Finance Cost 

Dividend Paid 

Tax on Dividend 

Net Cash used in Financing Activities (C) 

Net Increase/(Oecrease) in Cash and Cash equivalents (A+6+C) 

Add: Cash & Cash Equivalents as at 1.4,2020 

CASH & CASH EQUIVALENTS AS AT 31.3.2021 ** 

** Comprises: 

a. Cash on hand 

b. Balances with Banks: 

In Current Accounts 

Unpaid Dividend 

In Deposit Accounts 

[n Margin Money Accounts 

Tile accompanying notes are an integral part of the financial ::;lalemenls. 

2020-2 1 
(~in Lakhs) 

(107.55) 

(44.50) 

(1 52 .05) 

11.21 

358.01 

369. 22 

2. 57 

2 .58 

10.88 

22.19 

331.00 

369.22 

2019-20 
(~ in Lakhs) 

(162.55) 

(356.00) 

(73.19) 

(591.74) 

(528.18) 

886.19 

358.01 

7.32 

14.68 

11.67 

18.96 

305.38 

358.01 

As per our report of even date attached. 

ForN, R. RAJAGOPALAN & CO" 
Firm Registration No, 003400S 
Chartered Accountants 

MILIND S THAKKER 
ChAirman 

RAMANATHAN NlARAY~N'AN 
Managing Director 

R. NARASIMHAN 
Meillbersilip No. 018376 
Partner 

Place: Chennai 
Daled: 28lh July, 2021 

DIN: 00617882 

KISHORE GOVINDE 
Vice President (Finance) &Company SecretalY 
M.No, F2333 

Place : Bengaluru 
Dated : 28th July, 2021 

DIN: 06681365 

------------------------~CTI) 
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NOTES TO THE FINANCIAL STATEMENTS 

1. 	 SIGNIFICANT ACCOUNTING POLICIES 

a. 	 Property, Plant & Equipment: 

Property, Plant & Equipment are st;:lted at cost of acquisition or construction less GST. They are stated at 
historical cost less accumulated depreciation. 

b. 	 Depreciation & Amortisation: 

i) Buildings, Plant & Machinery are depreciated under SLM and other Assets under WDV based on 
the useful life of asset as estimated by the Management, and in compliance with Schedule II of 
Company's Act 2013 , by retaining 5% of cost as residual value . 

ii) Useful life of Patterns &Tools is determined as 5 years by the Management . The rate of depreciation 
is determined under WDV based on the remaining useful life on the carrying cost by retaining 5% of 
cost as residual value. 

Impairment of Assets : 

To provide for impairment loss, if any, to the extent, the carrying amount of assets exceed their recoverable 
amount. Recoverable amount is higher of an asset's net se"lng price and its value in u~e. VCilue in use 
is the present value of estimated future cash flows expected to arise from the continuing use of an asset 
and from its disposal at the end of its useful life. 

c. 	 Investments: 


Long Term Investments are stated at cost. 


d. 	 Inventories: 

i) Raw Materials, Spare Parts, Consumable Spares are valued al cosL, including tI""le cost incurred in 
bringing the inventories to lheir present location and condition or net realisable value, whichever is lower. 

ii) Process Stock is valued at cost including the cost of conversion . The cost of conversion 
includes direct costs including systematic allocation based on machine hours rate and 
administrative overheads. The guidelines on Accounting Standard 2 was considered and the value 
is exclusive of GST. 

iii) 	 Obsolete, slow moving inventories carried over in the Books of Accounts are identified at the time 
of physical verification and are valued at net realisable value. 

e . 	 Revenue Recognition: 

Sales and Services are recognised on delivery and on completion of service when a" significant risks and 
rewards of ownersllip l""lave been transferred to the Customers. Interest is accounted on time proportion 
basis. Gross Sales includes GST and excludes discounts and Sales Return wherever applicable . 

f. 	 Employee Benefits as per Accounting Standard 15 : 

I. 	 Short Term : 

Short Term Employee Benefits are charged off at the undiscounted amount in the year in which 
thA related sArvir.A is rAm:lp,red. 

II. 	 Pos t Retirement: 

Post Retirement benefits comprise of Provident F-und, Superannuation Fumj and Gratuity which are 
accounted as follows : 

------------------------~(g)~-------------------------
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i) Provident Fund: The Company is making Provident Fund Contribution to the Provident Fund 
Organisation of the Central Government and charges to Revenue. The Company has no further 
obligations for future Provident Fund benefits other than annual contributions . 

ii)Superannuation Fund: This is a defined contribution plan . The Company contributes a sum 
equivalent to defined contribution plan for eligible employees' salary towards superannuation 
fund administrated by the trustees and managed by Life Insurance Corporation of India. The 
Company has no further obligations for future Superannuation benefits other than its annual 
contributions and recognises such contributions as expense in the year incurred. 

iii)Gratuity : The Company has taken a Group Gratuity policy for future payment of gratuity with 
the Life Insurance Corporation of India. Payment of contribution as per the demand made 
by Life Insurance Corporation of India is charged to Revenue. This is a defined benefit plan 
and the Companys' scheme is administered by Trustees and funds managed by LlC of India . 
The liability for gratuity to employees as at the Balance Sheet date is determined based on the 
Actuarial Valuation using the Projected Unit Credit method. 

iv)Leav9 Encashment : Liability for Leave Encashment is provided at current salary levels for the 
remaining leave balance stcmding to the credit of the Employees as at the date of the Balance Sheet 
in accordance with the said Accounting Standard 15. Leave accumulation is restricted to 90 days. 

g. GST Inputs: 

GST Inputs are taken into account at the time of purchase. GST Input on purchase of capital items 
wherever applicable are taken into account as and when the assets are acquired . GST Inputs so taken 
are utilised for payment of GST on goods manufactured I Output services. The unutilised GST credit is 
carried rorward in lhe books. 

h. Foreign Currency Transactions: 

Transactions on account of Import of Raw Materials and other inputs are accounted at Standard I 
Original Rates of Exchange in force at the time the transactions are effected . Export sales realisations 
are accounted at actuals as per Accounting StFm<iF.lr<i 11. 

i. Research & Development: 

Research & Development expenditure of revenue nature is charged to revenue and capital nature is 
included as part of fixed assets and depreciation is charged on the same basis as other fixed assets. 

j. Contingent Liabilities: 

Contingent Liabilities are not recognised in the books of accounts but are disclosed in the Notes on 
accounts . 

k. Taxes on Income: 

i) Current tr=lX is the Flmount of TFlX pFlYFlbie on the t;::JxFlble income for thA year and is determind in 
accordance with the provisions of the Income Tax Act ,1961. 

ii) Deferred Tax is recognised on timing differences between the accounting income and the 
taxable income for the year and quantified by using the tax rates and laws enacted or 
substantive.!y e.n;::Icte.d 8S on thR Rell~:mr.e. ShRAt dFlte. FInd are. capable. nf re.ve.rsal in one or more 

subsequent periods. 

I. Accounting Standards prescribed under Section 133 of the Companies Act, 2013 have been followed 
wherever applicable . 

------~------------~~ 
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NOTES TO THE FINANCIAL STATEMENTS 

As at 31.03.2021 As at 31.03 .2020 

Particulars 
In Numbers ~ in Lakhs In Numbers ~ in Lakhs 

2. SHARE CAPITAL 
Authorised: 

Redeemable Preference Shares of ~ 1001- each 25 ,000 25.00 25,000 25.00 
Equity Shares of t 101- each 47,50,000 475.00 47,50,000 475.00 

TOTAL 500.00 500.00 
Issued, Subscribed & Paid up: 

Equity Shares of t 101- each 44,50,000 445.00 44 ,50,000 445 .00 

a. 	 Reconciliation of the number of shares 
Shares outstanding at the beginning of the year 44,50,000 445.00 44,50,000 445.00 
Shares outstanding at the end of the year 44,50,000 445.00 44,50,000 445 .00 

b. 	 Detai ls of Shareholders holding more than 5% shares in the Company 

Equity Shares 

As F:lt 31 .03.2020 As at 31.03.2021 Name of the Shareholder 
No. of Shares -I % of Holding No. of Shares T% of Holding 

held held I 

Mr. Milind S. Thakker 18, 55,284 41.69 18,55 ,284 41.69 
Sonrnil Engineering Pvt. Ltd ., 15,32 ,252 34.43 15 .32,252 34.43 
Importex International Pvt. Ltd ., 415,343 9.33 41 5 ,343 9.33 

As at 3'1.03.2020 As at 31.03.2021 
Particulars 

~ in Lakhs ~ in Lakhs 

3, 	 RESERVES AND SURPLUS 
Capital Reserve: 

Surplus on re-issue of forfeited shares 0.09 0.09 
Securities Premium 767 .39 767 .39 

Ge.neral Reserve 
Opening Balance 15,373.82 14,373.82 
Add :liransfer from Surplus in 

Statement of Profit and Loss 500.00 1,000.00 
15,873.82 15,373 .82 

Surplus f (Deficit) in Statement of Profit and Loss 
Opening Balance 2,333 .38 2 ,421.68 
Add : Profit for the year 471.21 1,340 .89 

2,804 .59 	 3,762.57 
Less : Appropriations 

Transferred to General Reserve 500 .00 1,000.00 
Dividend 44. 50 356.00 
Tax on Dividend 73.19 

44 .50 	 1,429.19 
Closing Balance 	 2 ,260.09 2,333,38 

TOTAL 18,901.39 18,474.68 

(The Company has paid dividend 01 RS.l f. per share on the equity share 01 face value of Rs .10/· each pertaining 10 FY 2019·2020 , posl approval by the membersin 50th 
AGM held on lsi December, 2020. For the currenl year theCompany has recommended a dividend 01 Rs. 1/- per share · Refer Note No. 38) 

------------------------~~~-----------------------
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NOTES TO THE FINANCIAL STATEMENTS 


Particulars 

4. 	 DEFERRED TAX LIABILITIES ( NET) 
Deferred Tax Liability - Depreciation on Fixed Assets 
Opening Balance 
Less : Transfer from Statement of Profit and Loss 

Deferred Tax Asset - Depreciation on Fixed Assets 
Opening Balance 
Add / (Less) : Transfer from Statement of Profit and Loss 

TOTAL 

5. 	 LONG TEIRM PROVISIONS 
Provision for Employee Benefits 

Leave Encashment 

TOTAL 


6. 	 SHORT TERM BORROWIINGS 
Secure-d 

Working Capital Loan from Banks : 
Canara Bank 
SLaLe Bank of India 


TOTAL 


As at 31.03.2021 

~ in Lakhs 

70.24 
16.09 
86.33 

21.04 
17.42 
38.46 
47.87 

157.55 
15'1.55 

28.20 
22.61 
50.81 

As at 31.03.2020 

~ in Lakhs 

75.49 
5.25 

70.24 

123.00 
(101 .96) 

21.04 
49.20 

141 .77 
141.77 

114.38 
197.05 
311 .4:1 

(Working Capital facilities from Banks are primarily secured by hypothecation of Inventories and Book Debts of the 
Company and further secured by hypothecation of Plant & Machineries and Equitable Mortgage of Immovable 
properties of Bengaluru and Mysore Units) 

7. 	TRADE PAYABLES 
Trade Payables 

TOTAL 

8. 	OTHER CURRENT LIABILITIES 

Advances from Customers 

Accrued Salaries & Benefits 

Unpaid Div,idends 

Statutory Dues 

Provision for Expenses 

Creditors for Capital Goods 
Other Liabilities 

TOTAL 

~, SH·ORT I ERM PROVISIONS 
Provision for Taxation 

TOTAL 

2,735.93 2,402.94 

2,735.93 2,402.94 

1,795.8.5 87.14 
439.05 205.30 

16.5'9 11.47 
45.79 40.53 
87,94 94.21 
16.25 	 86 .33 
.5.85 6.25 

2,401 .32 531.23 

1,236.00 1,822.88 

1,236.00 1,82L.B8 

----~--~--------------~~~----------------~-----
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NOTES TO THE FINANCIAL STATEMENTS 


10. PROPERTY, PLAN.T & EQUIPMENT AND INTANGIBLE ASSETS 
~ in Lakhs)

TANGIBLE ASSETS 

ANNUAL REPORT 2020·2021 

I 

Description of Assets 

GROSS BLOCK DEPRECIATION NET BLOCK 

As at As at 
1.4.2020 Additions DedLctions 31.3.2021 

Upto For the Upto 
31.3.2020 year Withdr3wn 31.3.2021 

As at Asat 
31.3.2021 31 .3.2020 

Land Freehold 339.55 339.55 339.55 339.55 

Buildings 1,398.60 1,398.60 341.81 3i.16 378.97 1,019.63 1,056.79 

Plant and MG.chinert~~ 5,732.29 77 .56 5,809.85 2,5~3.19 401.57 2,924.76 2,885.09 3,209.10 

Computers 

Furniture, Fixtures & 

191.43 1.70 ~93.13 154.87 9.99 164.86 28.27 36.56 

Office Equipments 280.13 4.40 284.53 1~4.31 22 ,09 217.40 67.13 85.82 

Electrical InstaHations 183.92 L7.87 231.79 129.97 1f.74 146.71 85.08 53.95 

Patterns, Jigs & Fixtures 26292 4,05 266.97 203.8E 24.49 228.35 38.62 59,06 

Vehicles 310.51 32 .52 19.28 323.75 2E,1.18 18.58 18.46 252.30 71.45 59 .33 

Tools 274.52 13.07 287.59 178.60 44.16 222.76 64.83 95.92 

Test Track 286.72 286.72 55.99 18. 15 74.14 212.58 230.73 

Capital Work in Progress 

9,260.59 181.17 19.28 9,422.48 

0.00 0.00 

4,033.78 594.93 18.46 4,610.25 

0.00 

4,812.23 5,226.81 

0.00 0.00 

Total 9,260..59 181.17 19.28 9,-122.48 4,033.78 594.93 18.46 4,610.25 4,812.23 5,226.81 

Previous Year Total 7,552.58 1,851.52 143.51 9,260.59 
-

3,488.61 559.88 14.71 4,033.78 5,226.81 

... Assets worth of Rs. 23.64 Lakhs included in additions to Plant & Mach nery have been incurred for Research & Development. 

INTANGIBLE ASSElFS 

GROSS BLOCK AMORTIZATION NET BLOCK 

Description. of' Assets As at 
1.4.2020 Additions Deductions 

Asat 
31.3.2021 

Upto 
31.2 .2020 

For the 

year Withdrawn 

Upto 
31.3.2021 

As at 
31 .3.2021 

As at 

31.3.2020 

Computers - Software 

Previous Year Tolal 

116.43 

101.82 

16.38 

14.61 
-

132.81 

116.43 

72 .69 

57.57 

13.44 

15.12 

86.13 

72 .69 

46.88 

43.74 

43.74 
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NOTES TO THE FINAN CIAL STATEMENTS 


Particulars 
fAs at 31.03.2021

1­ ~ in Lakhs 

As at 31 .03 .2020 

~ in Lakhs 

11. LONG TERM LOANS AND ADVAN CES 

Unsecured Considered Good 

Capital Advances 0.29 6.40 

Intercorporate Loans - 8ydesign India Pvt Ltd + 180.00 180.00 

Intercorporate Loans - Velankani Electronics Pvt Ltd " 300 .00 300.00 

Security Deposits 210.45 190.27 

Tender Deposits 69.61 87.44 

Tax payments pending Adjustments 1,409.58 2.006.31 

TOTAL 2,169.93 2,770.42 

(*Refer Note 35 to Financial Statements) 

12. NON CURRENT INVESTMENTS 

Investments in the Equity Shares of Subsidiary Company 

SAN Rolling Stock Services Ltd" 

1 0.00,000 Equity Shares of Z1 0/- each rully paid up 100.00 100.00 

( Markel Value of Unquoled Invp.stmp.nt ~1 ,00,00,000/­

Previous Year Nil) The investment is a non-trade 

investment in nClturc . 

Investments in the Equity Shares of Subsidiary Company 

SAN Motors Ltd ., 

24,79,000 Equity Shares of t 83.70 each Fully paid up 2,074.92 2,074.92 

(Market Value of Unquoted Investment ~ 20,74,92.300/­

Previous Year Nil) 

The investment is a non-trade investment in nature. 

TOTAL 2.174.92 2.174.92 

--------~--------------~~~------------------------
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NOTES TO THE FINANCIAL STATEMENTS 


- AS at 31 .03.2021 As at 31.03 .2020 
Particulars I ~ in Lakhs ~ in Lakhs 

13. CURRENT INVESTMENTS 

In Mutual Funds 

Canara RobecQ Liquid - Direct Growth 187.57 187.57 

( C Y & P Y 9,123.5380 Units @ '{ 2055.8626 

Canara Robecco Savings Plus Fund - Direct Daily Dividend 0.78 0.75 

( C Y 7,674 .223 @ '{ 10.26 each P Y 7.294 .951 @ '( 10.26 each) 

Canara Robecco Liquid Fund 0.88 0.85 

( C Y 87.427 Units @ f 1005.5 each P Y 84.909 Units @ Z 1005.5 each) 

HDFC Credil Risk Debt Fund / Corporate Debt Opportunity Fund B.f)O 

( P Y 1,33,112.50 Units @ ~ 10.1459 each) 

HDFC Balanced Advantage Fund / Prudence Fund Growth 30 .00 

(PY 16,874.354 Units @ '( 177.784 each) 

HDFC Hybrid Equity Fund / Balanced Fund Growth 20.00 

( P Y 40,339 .076 @ Z 49 .5797 eacll ) 

ICICI Prllclenticll (;rArlit Risk Fund - Growtll G3 .81 

( P Y 3,64 ,8!J6.301 Units @ '( 17.4896 eocll ) 

ICICI Prudential Balan(;eu Advantage Fund Growth 47 .84 

(P Y 1,57,105.793 Units @ '( 30.4542 each) 

ICICI Prudential Balanced rund - Crowth 47.84 

( P Y 41 ,667 .29 Units @ '( 114.8269 each) 

StAtP. B8nk of India - Debt Fund Series B 49 - Regular Growth 100.00 

( P Y 10,00,000 Units @ ~ 10/- each) 

SBI liquid Fund Reg Growth 1,119.04 0.88 

( C Y 35234 .991 Units @ 317!1 .9350 P Y 28.799 Units @ ~ 3042.328 ) 

SSI Magnum Medium Duration Fund 59.36 

( P Y 2,09,090.174 Units @ '( 28 .3886 each) 

S81 Credit Risk Fund 60.00 

( P Y 2,28,114.331 Units @ Z 26 .3026 each) 

State Bank of India· Magnum Low Duration Fund - Daily Dividend 0.66 0 .66 

( C Y & P Y 25.667 Units @ '( 2554.49 each) 

TOTAL 1,308.93 633. 06 

.----------------------~~~---------------
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NOTES TO THE FINANCIAL STATEMENTS 


Particulars 
As at 31.03,2021 I As at 31 .03.2020 

~ in Lakhs I ~ in Lakhs 

14. INVENTORIES 

Raw Materials & Components 

Stores & Spares 

Stock in Trade (Goods purchased for re-sale) 

Goods in Transit 

Work in Progress 

TOTAL 

15. TRADE RECEIVABLES 

Unsecured, Considered good 

Outstanding less than 6 Months from the date they 

are due for payment 

Outstanding for a period exceeding 6 Months from the 

date they are due for payment 

TOTAL 

16. CASH & CASH EQUIVALENTS 

Cash on hand 

Balances wilth [Banks 

Current Accounts 

Unpaid Dividend 

Margin Money Accounts with maturity less than 12 months 

Margin Money Accounts with maturity more than 12 months 

TOTAL 

17. SHORT TERM LOANS &ADVANCES 

Unsecured considered good: 

Prepaid Expenses 

AdvCillces & Loans to Employ~~~ 

Balances with Government Authorities 

Advances to Suppliers 

OIlier Luans & Advances 

TOTAL 

18. Or HERCURRENTASSETS 

Interest Accrued on Deposits 

TOTAL 

2,750.65 

120.98 

53.86 

117.31 

1,929.01 

4,971.81 

5,800.62 

3,011.62 

8,81 2 .24 

2.57 

2.58 

10.88 

22.19 

331.00 

369.22 

37.64 

32.58 

1,046.84 

80.35 

0.25 

1,197.66 

112 .25 

112 .25 

1,714.01 

100.42 

94.59 

138.31 

1,975,32 

4,022,65 

5,876 .70 

1,419.66 

7,296,36 

7.32 

14.68 

11 .67 

18.96 

305.38 

358.0i 

63.99 

50.15 

1,333.29 

103.40 

9.36 

1,568.19 

84.97 

84 .97 

--------~--------------~CTI)~------------------------
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NOTES TO THE FINANCIAL STATEMENTS 


Particulars 

I 

Year Ended 
31.03.2021 

Year Ended 
31 .03.2020 

t in Lakhs t ill Lakhs 

19. REVENUE FROM OPERATIONS 

GROSS REVENUE FROM OPERATIONS 

Sale of Products 
Locomotives 
Power Pack to HS Spart 
Power Pack to Others 
Spare Parts 
Engineering Products 

Sale of Services - Locomotive Services 
Other Operating Revenue - Sale of Scrap 

TOTAL 

NET REVENUE FROM OPERATIONS 
Sale of Products: 

Locomotives 
Power Pacl~ to HS Spmt 
Power Pack to Others 
Spare Parts 
Engineering Products 

Sale of Services - Locomotive Services 
Other Operating Revenue - Sale of Scrap 

TOTAL 

20. OTHER INCOME 

Interest from Banks on Fixed Deposils 
Interest - Others 
Rent 
Dividend on Mutual Funds 
Gain on Sale of Assets 
Other Operating Income 

TOTAL 

5,049.42 
2,297.67 
1,246.53 
2,567.28 
1,743.23 

12,904.13 
1,018.17 

2.67 

13,924 .97 

4,508 .41 
2,051 .49 
1,060.87 
2,230 .81 
1,506.82 

1'1,358.40 
873.56 

2.26 

12,234.22 

20.14 
67.38 
'13.44 

106 .12 
2.00 

70.79 
- - ---. 

279.87 

4 ,119.65 
5,960.20 

125 .39 
3,448.44 
1,558.99 

15,212.67 
891 .89 

3.57 

16,108.13 

3,761.48 
5,321.60 

106.26 
3,067 .33 
1,383.69 

13,040.36 
772 .66 

3.03 

14,416.05 

30.81 
78.63 
13.44 

249.63 
0.70 
2. 87 

- - ­ -
376 .08 

------------------------~cg)~------------------------
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NOTES TO THE FINANCIAL STATEMENTS 


Particulars 

21 . COST OF MATERIALS CONSUMED 
Opening Stock 
Add : Purchases 

Less : Closing Stock 

Cost of Raw Materials consumed 

Spare Parts Consumed (Trading) 
Opening Stock 

Add : Purchases 


Lp.ss : Closing Stock 

Cost of Spare Parts Consumed 

TOTAL 

Details of Materials Consumed 
Bearings, Compressors & Electrical il~fT1s 

C3stin~Js & Forginqs 
DG Set, Tool & Supervisory Van 
Engines 
Main Frames, Bogie Frames & Cabin Frame 
Transmissions 
Others 

Spare Paris ( Trading) 


TOTAL 


22. CHANGES IN INVENTORIES OF WORK IN PROGRE~S 

Closing Stock 

Opening Stock 


(Increase) I Decrease in Work in Progress 


,23. EMPLOYEE BENEFIT EXPENSES 

Salaries, Wages & Bonus 
Contribution to Provident & Other Funds 
Staff Welfare Expenses 

TOTAL 

Year Ended 
31.03.2021 

~ in Lakhs 

1,849.87 
7,226.20 
9,076.07 
2,859.92 

6,216.15 

95.46 
21.59 

117.05 
53 .86 

63.19 

6,279.34 

595.04 
1,280.49 

227.36 
1,248.97 

672.49 
343.20 

1,848.60 

6,216.15 

63.19 

6,279.34 

1,929.02 
1,975.32 

46.30 

2,384.34 
227.00 
191.24 

2,802.58 

Year Ended 
31 .03.2020 

~ in Lakhs 

1,474.93 
7,915.04 
9,389.97 
1,849.87 

7,540.10 

133.51 
235.79 

369.30 
95.46 

273 .84 

7 ,813 .94 

759 .76 
1,445.53 

583.40 
1,323.36 

454.57 
1,028.82 
1,944.66 

7,540.10 

273.84 

7,813.94 

1,975.32 
1,108.70 

(866.62) 

2,352.65 
225.50 
189.83 

-
2,767.98 

------------------------~(R)~------------------~----
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NOTES TO THE FINANCIAL STATEMENTS 


Particulars 

24. FINANCE COST 

Interest 
Bank Charges 

TOTAL 

25. OTHER EXPENSES 
Consumption of Stores & Spares 
Power & Fuel 
Job Charges 
Rent 
Rates and Taxes 
R&D Expenditure 
InSlHanc8 
Freight Outwards 
Vehicle Maintenance 
Security Services 
Professional Charges 
Printing & Stationery 
Travelling Expenses 
Telephone Charges 
Contribution luwtlrds CSR 
Repairs & Maintenance 

Plant & Machinery 

Buildings 

Others 


General Expenses 
Payment to Auditors 

Statutory Audit 
Taxation Matters 
Certification Charges 
Reimbursement of Expenses 

Commiss'ion & Selling Expenses 
Directors Sitting Fees 
Bad Debts Written off 
Liquidated Damages 

TOTAL 

26. EARNING PER SHARE 

Profit after Taxation 
Number of Equity Shares Outstanding 
Basic and Diluted earning per share in ~ 

Face value of ~ 10/- per share 

Year Ended Year Ended 
31.03.2021 31.03.2020 

~ in l akhs ~ in Lakhs 

27.06 30.30 
80.49 132.25 

107.55 162.55 

246.63 286,80 
205.03 206.22 
425.92 	 553.66 

32,31 30.64 
34.58 63.44 

149.26 147.75 
28.26 34.16 

111.07 153.53 
74.92 85.93 
74. 38 69.57 
51 .92 43.59 
13.84 21.76 

154.33 289.03 
16.42 16.9~ 

46.38 43.G8 

26.19 32.38 
8.13 47.05 

30,04 31.59 
47.14 93.59 

8.00 7.50 
2.50 2.50 
10.50 0.50 

- 1.61 
1i 3S.37 144.48 

4.35 5.40 
50. 12 18.91 
47 .92 42.69 

2 ,025.51 2 ,474.85 

469.88 1,437.60 
44.50 44.50 
10 .56 32.31 

The Company does not have any diluted shares, hence basic and diluted earnings per share is same. 

------------------------~~~~---------------------~ 
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NOTES TO THE FINANCIAL STATEMENTS 


Particulars 
Year Ended 
31.03.2021 

Year Ended 
31.03.2020 

~ in Lakhs ~ in Lakhs 

27. Contingent Liabilities & Commitments (To the extent not provided for) 

A. Conti gent Liabilities 
In respect of Bank Guarantees & Acceptances 
In respect of EPCG License from DGFT 

TOTAL 

B. Commitments 
Estimated amount of contracts remaining to be executed on 
Capital Account and not provided for (net of advances) 

TOTAL 

28. The Company has never defaulted in payment of Loans and Interest. 

29. Income Tax Assessment is completed upto Assessment Year 2018-19 . 

30. Particulars of Consumption 
Raw Materials 

Imported 
Indigenous 

Stock in Trade for re-sale 
Imported 
Indigenous 

TOTAL 

TOTAL 

31. Va.lue of Imports on elF basis 

Raw Materials, Components and Spares 
Stock in Trade for re-sale 

TOTAL 

32. PaYIlfi1i1ent made in Foreign Currency on account of 

Travelling 
Membership Fee 
Conference & Meeting Expenses 

TOTAL 

33. Earn ings in Foreign Currency 

1=.0.8 Value of Exports 

TOTAL 

3,1'72.87 
330.85 

3,503.72 

762.94 
5,453.21 

6,216.15 

63.19 

63.19 

1,303.11 

1,,303.11 

3.15 

3.15 

1.81 

1.81 

3,286.78 

3, 286.78 

-

1,494.22 
6,045.88 

7,540.'10 

6.82 
267 .02 

273.84 

1,403.87 
5.68 

1,409.55 

7.97 
2.95 

10.91 

21.83 

39 .00 

39 .00 

------------------------~~~------~~--~-------
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Particulars 
Year Ended 
31.03.2021 

Year Ended 
31.03.2020 

~ in Lakhs '{ in Lakhs 

34. Employee Benefits under Defined Benefit Plans 

GRATUITY 
Details of Actuarial Valuation 
Change in Benefit Obligation 
Fair Value of Assets as at Year Beginning 
Employer Contribution 
Expected Return ()Il A::;sels 
Actuarial Gain / (Loss) 
Benefits Paid 

Fair Value of Assets as at Year End 

Actual Return on Assets ( Net) 

Fair Value of Plan A~sels (FVA) as at Year End 
Present Value of Defined Benefits Obligation (DBO) 
as per Actuarial Valuation 

Net Surplus 
Cost of the Defined Benefit Plan for the Year 
Current Service Cost 
Interest Cost - Net 

Net Cost Recognised in the Profit and Loss Account 
Net Cost as per Actuarial Valuation 

Net Surplus Recognised at the end of the period 
Actuarial Assumptions 
Discount Rote 
Future Salary Increase 
Attrition Rate 
Rate of Return on Plan Assets 

315.67 
67.00 
22.67 
(3.07) 

(38.42) 

363.85 

19.60 

363.85 

381.64 

(17.79) 

36.42 
2.35 

38.77 
20.98 - -

(17.79) 
-

7% 
7% 

10% 
7% 

Notes: L The entire Plan Assets are managed by Life Insurance Corporation of India (LlC). 

282.38 
58.44 
23.96 
(3.72) 

(45.39) 

315.67 

20.24 

315.67 

383.43 

(67 .76) 

33.63 
2.24 

35.87 
(31.89) 

(67.76) 

7% 
7% 
5% 
8% 

Ii. The estimate of future salary increase takes into account inflation, likely increments, promotions 
and other relevant factors . 

iii. Actuarial Valuation obtained for Gratuity based on requirements of Accounting Standard 15. 

350. Disclosure as required under Sec 186 (4) of the Companies Act, 2013 

Particulars 

i) Loans Outstanding 
- Velankani Electronics Pvt. Ltd., 
- Bydesign India Pvt. Ltd., 

ii) Investments in Mutual Funds 

31.03.2021 31 .03.2020 
~ in Lacs 

300.00 
180.00 

1,308.93 

'{ in Lacs 

300.00 
180.00 

633 .07 

Purpose 

Business 
Business 

Investment of 
Surplus Funds 

------------------------~C§)~------------------------
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NOTES TO THE FINANCIAL STATEMENTS 


36. Disclosure in respect of related parties pursuant to Accounting Standard 18 : 

Names of Related Party 	 Nature of Relationship_ 

Mr. Milind S Thakker, Chairman 	 Mis SAN Motors Ltd ., 

Mis SAN Rolling Stock Services Ltd., 

Mis Son mil Engineering Pvt. Ltd ., 

Mr. Ramanathan Narayanan, Managing Director Mis SAN Rolling Stock Services Ltd., 

37. Transactions during the year with related Parties I Key Managerial Personnel are as under: 

Related Parties Nature of Transaction 2020-21 2019-20 

~ in Lakhs ~ in Lakhs 

Sonmil Engineering Pvt. Ltd., Sale of Materials 58.29 168.63 

SAN Motors Ltd. , Rent Received 14.16 14.16 

SAN Motor!:> Ltd. , Sale / Purcha::;e of Materials 193 .15 169.95 

SAN Rolling Stock Services Ltd ., Rent Received 1.70 1.70 

SAN Rolling Stock Services Ltd. , Purchase of Materials 76.91 

SAN Rolling Stock Services Ltd. , Service Charges Received 24 .07 18.05 

Mr. Ramanathan Narayanan Managerial Remuneration 115.83 117.02 

38. The Board of Directors of the Company has recommended a diviciend of Rs. 1/- per shF.lre for the yeflr ended 
31st March, 2021 and the same is subject to approval by the shareholders at the ensuing Annual General 
Meeting. In l811ll~ or noliricatiull <Jaled 30.03.2016 emu AS4 ur CUflllJellie!:> (Al,;cUUfllillY Slc:H10Clru) AmellulrH:Hll 
Rilles 2016, the proposed dividends will not be recorded as liability as at Mmch 31, 2021 being Contingencies 
and Events occuring after the B<Jlance Sheet d<Jte . However, the dividend shClIl be considered as liability on 
approval of shareholders at the AGM. The cash outflow on account of this would be Rs. 44.50 Lakh . 

39.I·mpact of Covid-19 pandemic on business: 
The lockdown and other series of measures imposed by the Central and State Governments to contain the 
spread of Covid-19 pandemic resulted in suspension I interruption in the operations of the Company for 
over six weeks in the first half of the year 2020-21 . The Covid-19 effect continued in post lockdown period 
also on account of disruption in supply chain , unavailability of personnel and the reschedUling of deliveries 
by the customers , all resu lting in reduced sales and profitability of the year under report. 

40. 	The Company's main business se~ment is manufacturing Locomotives, Gears & Gear Boxes. Hence, 
there is no separate reportable segment as per Accounting Standard 17 ( AS - 17 ). 

As per our report of even tl<1l!:~ altached. 

ForiN. R. RAJAGOPALAN & CO., MILIND S THAKKER RAMANATHAN NARAYANAN 

Firm Registration Nu. 0034008 G/lailmal' McJllayillY Difldc.;(ul 

: Chartered Accountants DIN: 00617882 DIN : 06681365 

R NARASIMHAN KISHORE GOVINDE 

Membership No. 018::l16 Vice President (Finance) & Company Secretary 

Partner MNo. F2333 

Place : Chennai Place : Bengaluru 

Dated : 28th July, 2021 Dated : 28th July, 2021 
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lNDEPENDENT AUDITORS' REPORT 

To the Members of San Engineering & Locomotive 
Co. Ltd. 

Report on the Audit of the Consolidated Financial 
Statements 

Opinion 

We have audited the accompanying Consolidated financial 
statements of MIS. SAN ENGINEERING AND LOCOMOTIVE 
COMPANY LIMITED ("the Company"), which comprise the 
balance sheet as at 31 March 2021, and the statement of 
Profit and Loss (including Other Comprehensive Income), 
and statement of cash flows for the year then ended. and 
notes Lo the financial statements. including a summary of 
significant accounting policies and other explanatory 
information . 

In our opinion and to the best of our informaLion and according 
to the explc:lnations given to us, the aforesaid financial 
statements give the information required by the Companies 
Act, 2013 ("the Act") in the manner so required and give a 
true and fair view in conformity with the accounting principles 
generally accepted in India, of the state of affairs of the 
Company as at 31 March 2021 , and Profit, and its cash 
flows for the year ended on that date . 

Bas.ls fJor Opinion 

We conducted our audit in accordance with the Standards on 
Auditing (SAs) specified under section 143(10) of the Companies 
Act, 2013. 01 Ir rflsponsihilities under those Standards are further 
described In the Auditor's Responsibilities for the Audit of the 
Financial Statements section of our report. We are the 
independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India 
(ICAI) together with the ethical requirements that are relevant to 
our audit of the financial statements under the provisions of the 
Companies Act, 2013 and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in Clccordance with 
these requirements and the Code of Ethics. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion. 

Other Informa.tion 

The Company's Board of Directors is responsible for the 
other information. The other information comprises the 
information included in the Directors report but does not include 
the financial statements and our auditors' report thereon . 

Uur optnlon on the financial statements does not (XWN the 
other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our 

responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the standalone financial statements or our 
knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on lIle work we have 
performed, we conclude that there is a material misstatement 
of this other information; we are required to report that fact. 
We have nothing to report in this regard. 

Responsibilities of the Management and Those 
Charged with Governance for Financial Statements 

The Company's Board of Directors are responsible for the 
matters stated in section 134(5) of the Companies Act, 201' 3 
("the Act") with respect to the preparation of these financial 
statements that give a true and fair view of the financial 
position, financial performance, and cash flows of the 
Company in accordClnce with the accounting principles 
generally accepted in India, includinq the Accounting 
Standards specified under section '133 of the Act. This 
responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of 
the Act for safeguarding of the assets of the Company and 
'for preventing and detecting frauds and other irregularities; 
selection amj CllJlJli(.;otioll vf appropriate accounting policies; 
making judgments and estimates that are rflAsonable and 
prudent; and design. implementation and maintenance of 
adequi::ILv intornal finclI1cial controls, that were operating 
effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and 
fair view and are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is 
responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of 
accounting unless management eiti1er intends to liquidate 
the CompAny or to cease operations, or has no realistic 
alternative but to do so. 

Those Board of Directors are also responsible for overseeing 
the comp~ny's financial reporting process. 

Auditors' Responsibilities for the Audit of the 
Financial Statements 

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement. whether due to fraud or error, and to 
issue an auditors' report that includes our opinion. Reasonable 
assurance i::> a high level of assurance but is not a guarantee 
that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements 

------------------------~~r------------------------
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can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

As parI of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also: 

Identify and assess the risks of material misstatement of 
the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is suHicient and 
appropriate to provide a basis for our opinion . The risk of 
not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to 
the audit in order to design audit procedures that are 
appropriate in the circumstances but not for the purpose 
of expressi ng our opinion under section 143(3)(i) of the 
Companies Act, 2013 on whether the company has 
adequate internal financial controls system in place and 
the operating effectiveness of such controls. 

Evaluatc tllC appropriQtcnc~~ of ;)ccounting policie~ used 
and the reasonableness of accounting estimates and 
related disclosures made by management. 

COllcluJ~ on lIle i::llJpfOpl ialeness 0) managell1ent's use 
of the going conc~rn hasis of ::Jccounting and, based on 
the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that 
may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in 
our auditors' report to the related disclosures in the 
financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up 10 the date of 
our auditors' report. However, future events or conditions 
may cause the Company to cease to continue as a going 
concern . 

Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair pr~sentrJtion . 

We communicate with those charged with governance 
r~oa rr:1ino , Bmono other matters, the planned scopp. <'Inrl timino 
of the audit and significant audit findings , inc luding any 
significant deficiencies in internal control that we identify 
during our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

Other Matters 

We have the audited the financial statements of its direct 
subsidiary company MIS. SAN ROLLING STOCKS SERVICES 
LIMITED whose financial statements reflect total assets of 
RS.1,42,29,821/- as at March 31, 2021, total revenues of 
RS.62,38,275/- for the year ended on that date, as considered 
in the consolidated financial statements. 

We have also audited the finanCial statements of its direct 
subsidiary company MIs. SAN MOTORS LIMITED whose 
financial statements reflect total assets of Rs.9,76,18,304/­
as at March 31, 2021 and totCJI revenues of Rs.2 ,24,83,294/­
for the year ended on that date, as considered in the 
consolirlnted financial statements . 

Our opinion is not qualified in respect of these matters. 

Report on Other Legal and Regulatory Requirements 

As required by Section 143(3) of the Act, we report that 

(a) 	 We have sought and obtained all the information 
ClIIU ~xJJICiII(;lliolls wl)iclllO tliEJ best of (lUI' knowledge 
and heli0f W0.rp. necessary for th~ rllrpo,,~s of our 
audit. 

(b) 	 In our opinion, proper books of account as required 
by law have been keJJ\ by tile Company so far as it 
appears from our examination of those books. 

(c) 	 The Balance Sheet, the Statement of Profit and Loss, 
and the Cash Flow Statement dealt with by this 
Report are in agreement with the books of Accounts . 

(d) 	 In our opinion , the aforesaid standalone financial 
statements comply with the Accounting Standards 
specified under Section 133 of the Act, read with 
Rule 7 of the Companies (Accounts) Rules. 2014 . 

(e) 	 On the basis of the written revresentations received 
from the directors as on 31 March 202 1 taken on 
record by the Board of Directors, none of the 
directors is disqualified as on 31 March 2021 from 
being ClPPointed ClS a director in te rm ~ of Section 
164 (2) of the Act. 

(f) 	 Wilh mspAr.t In thA t=lrl~!lIIFlr:y of Ih~ i nt~rnnl financial 
controls over financial reporting of the Company and 
the operating effectiveness of such controls, refer 
to our separate Report in "Annexure A", 
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(g) 	 With respect to the other matters to be included in 
the Auditors' Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, in 
our opinion and to the best of our information and 
according to the explanations given to us: 

tile Con.pany does not have any pending 
litigations which would impact its financial position. 

ii. 	 the Company did not have any long-term 
contracts including derivative contracts for which 
there were any material foreseeable losses. 

iii. 	 There were no amounts which were required to 
be transferred to the Investor Education and 
Protection Fund by the Company. 

(h) 	 As required by Section 197(16) of the Act, we report 
that the remuneration paid by the company to its 
directors is in accordance with the prescribed 
prOVisions and the remuneration paid to every director 
is within the limit specified under Section 197. 

For N. R. RAJAGOPALAN & CO., 
Firm Registration No. 003400S 

Chartered Accountants 

(R. NARASIMHAN) 
Place : Chennai Membership No. 018376 
Date : 28th July, 2021 Partner 
UDIN : 21018376AAAAAF3309 

ANNEXURE 'A' TO THE INDEPENDENT AUDITORS ' REPORT ON CONSOLIDATED 
FINANCIAL STATEMENTS 

(Referred to in paragraph (f) under "Report on other Legal and Regulatory Requirements" section of our report of 
even date) 

Report 011 tile In'lernal Fiu,a tll cial Co,ntrols Ove'l" 
Flnancla'i Reporting under Clause (i) of Sub-section 3 
of Sedlon '143 of the Companies Act, 2.013 ('Act') 

We have audited the interna1 financial controls over financial 
reporting of MIS. SAN ENGINEERING AND LOCOMOTIVE 
COMPANY Ltd ('the Company') as at March 31,2021 in 
conjunction with our audit of the Consolidated financial 
statements of the Company for the year ended and as on 
that da1e. 

Manag,ement's Responsibility for Internal Financial 
Controls 

The Board of Directors of the Company are responsible for 
establisl,ing and maintaining internal financial controls based 
on the respective internal control over financial reporting criteria 
established by the Company considering the essential 
components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over financial Reporting 
issued by the Institute of Chartered Accountants of India (the 
Guidance Note). These responsibilities include tbe ue~ig'l, 
implementation and maintenance of adequate internal financial 
controls that were operaling effectively for ensuring the orderly 
and efficient conduct of its business, including adherence to 
the company's policies, the safeguarding of its assets, the 
prevention and detection of fraudE, and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under 
the Act. 

Auditors' Responsibility 

Our responsibility is to express an opinion nn thfl l,OmJ'lRny's 
Internal financial controls over financial reporting based on 
our auull. We conducted our audit in accordance wi til the 
Stand:mi on Auditing prescribed under section 143 (1) of the 
Act and the Guidance Note, to the extent applicable to all 
audit of internal financial controls over financial reporting. 
Those standards and the Guidance Note require that we 
comply with the ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting. 
Those Standards and the Guidance Note require that we 
comply with the ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting 
was established and maintained and if s'Uch controls operated 
effectively in all material respects , 

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial controls 
system ove ll' financial reporting and their operating 
effectiveness. Our audit of internal financial controls over 
financial reporting included obtaining an understanding of 
internal financial controls over financial reporting assessing 
the risk that a material weakness exists, and testing and 
flVrlitJ8tlng the design and operaling erre(;tivelle~~ or illlelllClI 
control based on the assessed risk . The procedures 
selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the 
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financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Company's internal financial control system 
over financial reporting. 

Meaning of Internal Financial Controls over Financial 
Reporting 

A company's internal financial control over financial reporting 
is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. 
A company's internal financial control over financial reporting 
includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately 
and fairly reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable assurance 
that transactions are recorded ('lS n~cessary to permit 
preparation of financial statements in accordance with 
generally accepted accounting principles, and that receip1s 
and expenditures of the company are being made only in 
accordance with authorisations of management and directors 
of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised 
acquisition , use, or disposition of the company's assets that 
could have a mr.lteriFlI eHect on the financial stCltements. 

Inherent Limitations of Internal Financial Controls 
over Financial Reporting 

BecCluse of the inherent limitFltions of intern~1 fin~nci~1 controls 
over fimmcial reporting, including the possibility of collusion 

or improper management override of controls, material 
misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods 
are subject to the risk that the internal financial control over 
financial reporting may become inadequale because of 
changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate . 

Opinion 

In our opinion to the best of our information and according to 
the explanations given to us, the Company have in all material 
respects, an adequate internal financial controls system over 
financial reporting and such internal financial controls over 
financial reporting were operating effectively as at March 
31,2021, based on the internal control over financial reporting 
criteria established by tile Company considerin9 the essential 
components of internal control stated in the Guidance Note. 

For N. R. RAJAGOPALAN & CO., 
Firm Registration No. 003400S 

Chartered Accountants 

(R. NARASIMHAN) 
Place : Chennai Membership No, 018376 
Date : 28th July, 2021 Partner 
UDIN : 2"IQ'18376MAAAF3309 

------------------------~CIT) 
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CONSOLIDATED BALANCE SHEET AS AT 31 sT MARCH 2021 
As at 31 st As at 31 s l 

March 2021 March 2020 
Particulars Note No. (f in Lakhs) (~in Lakhs) (~ in Lakhs) 

EQUITY AND LIABILITIES: 
Shareholders' Funds: 

Share Capital 2 445.00 445.00 
Reserves and Surplus 3 18,997.49 18,549.30 

Owners Equity 19,442.49 18,994.30 
Minority Interest Share of Equity 7.16 7.14 

Non Current Liabilities: 
Deferred Tax Liabilities (Net) 4 51.40 51 .96 
Long Term Provisions 5 185.40 167.87 

236.80 219.83 
Current Liabilities: 

Short Term Borrowings 6 50.81 311.43 
Trade Payables 7 2,767.07 2,432.99 
Other Current Liabilities 8 2,424.29 551 .64 
Short Term Provisions 9 1,283.50 1,902.64 

61525.67 5,198.70 
TOTAL 26,212.14 24,41 9.97 

ASSETS: 
Non Current Assets 
Property, Plant & Equipment 10 

Tangible Assets 4,855.59 5,270.77 
Intangible Assets 46.68 43.74 
Capital Work in pmgrp.Rs 

4,902.27 5,314.51 
Intangible Assets - Goorlwlll 1,292.72 1,292.72 
Long Term Loans &Advances 11 2,271.95 2,915.49 

8,466.94 9,522.72 

Non Current Investments 12 0.10 0.10 

Current Assets 
Current Investments 13 1,999.58 1,301 .09 
Inventories 14 5,017.50 4,076 .89 
Trade Receivables 15 8,847.66 7,334.00 
Cash &Cash Equivalents 16 566.04 528.18 
Short Term Loans & Advances 17 1,199.90 1,569.60 
Other Current Assets 18 113.50 85.55 

17,744.18 14,895.31 
Miscellaneous Expenses to the Extent not Written off 0.92 1.84 

TOTAL 26,212.14 24,419.97 

Significant Accounting Policies 
The accompanying notes are an Integral part ur Ule fir lancial statements. 

As per our report of even date allached . 

For N. R. RAJAGOPALAN & CO., MILIND S THAKKER RAMANATHAN NARAYANAN 
Firm Registration No. 003400S Chairman Managing Director 
CI'Clltered Accowili::Jllls DIN: 00617882 DIN : 06681365 

R. NARASIMHAN KISHORE GOVINDE 
Mp.mbership No. ()1R~7n Vice President (Finance) & Company Secretary 
Partner M.No, F2333 

Place : Chennai Place : Bengaluru 
Dated: 28th July, 2021 Dated : 28th July, 2021 

------------------------~~~-----------------------
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CONSOUDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31 sT MARCH 2021 

Year Ended Year Ended 
Particulars Note No. 31 st March 2021 31 51 March 2020 

(~ in Lakhs) ('{ in Lakhs) 

INCOME: 
Revenue from Operations ( Gross) 19 13,992.95 16,20'1.71 
Less : GST 1,702.08 1,708.01 

Revenue from Operations ( Net) 12,290.87 14,493.70 
Other Income 20 304.17 395 .34 

TOTAL REVENUE 12,595.04 14 ,889.04 
EXPENSES: 

Cost of Materials Consumed 21 6,188.01 7,745.06 
Changes in Inventories of Work in Progress 22 52.87 (873.06) 
Employee Benefit Expenses 23 2,914 .07 2,890 .99 
Finance Cost 24 107.62 162.61 
Depreciation and Amortization 610.94 579.57 
Other Expenses 25 2,048.77 2,507.82 - _ .-

TOTAL EXPENSES 11,922., 28 13,012.99 

Profit before Tax 672.76 1,876.05 
Ta x Ex~ell::;e::; : 

Cum=mt Tax 1-80.04 416 .86 
Short / (Excess) provision relating to prior years 0.55 13.83 
Deterred Tax (0.S6) 97 .15 

Profit for the year before Share of Profit 492.73 11,348.21 

from Minorty Interest 
Share of Minority Interest 0.04 0.02 
Prof it for the year - Owners Share 492.6,9 1,348 .19 
Earnings per Equity Share 26 

Basic '{ 11 .06, ~ 32.48 
Diluted ~ 11.06, ~ 32.48 

The accompanying notes are an integral part of the financial statements. 

As per our report of even date attached. 

rorN. R. RAJAGOPALAN & CO" MILIND S THAKKER RAMANATHAN NARAYANAN 
Firm Registration No. 003400S Chairman Managing Director 
Chartered Accountants DIN : 006178[)2 DIN: 066fJ1365 

R. NARASIMHAN KISHORE GOVINDE 
Membership No.01R~76 VicE' President (Finance) & Company Secretary 
Partner M.No. F2333 

Place : Chennai Place : Bengaluru 
Dat~n : 28th July, 2021 Dated : 28th July, 2021 

------------------------~~~-----------------------
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31sT MARCH 2021 

2020-21 2019-20Particulars 
(~ in Lakhs) (~in Lakhs) (~ in Lakhs) 

A) 	 CASH FLOW FROM OPERATING ACTIVITIES: 

Net Profit before tax and extra ordinary items 

Depreciation 

Finance Cost 

Interest Income 

Dividend Income from Current Investments 

Loss on Sale of Assets 

Gain on Sale of Assets 

Operating Profit before Working Capital Changes 

Adjustments for (Increase )/Decrease in Operating Assets 

Inventories 

Trade Receivables 

Short Term / Long Term Loans & Advances 

Other Current Assets 

Miscellaneous Expenses not Written Off 

Adjustments tor (Increase)/Decrease in Operating Liabilities 

TI ddt: Payables 

Short Term Borrowings / Provisions 

Olliel Current & Long Term Provisions 

Cash Generated from Operations 

Less ; Direct Taxes Paid 

Cash Inflow before Extra Ordinary Items 

Less: Excess / (Short) Provision of prior years 

Net Cash Generated from Operating Activities (A) 

B) 	 CASH FLOW FROM INVESTING ACTIVITIES: 

Purchase of Property, Plant & Equipment 

Proceeds from Sale of Property. Plant & Equipment 

Proceeds from Sale / Redemption of Investments 

Interest Income 

Dividend Income from Current Inveslrmmls 
Net Cash used in Investing Activities ( B ) 

610.94 

107.62 

(92.63) 

(138.75) 

(2.00) 

(940.61 ) 

(1,513.66) 

1,013.24 

(27.95) 

0.92 

334.08 

(879.76) 

1,890.18 

672.76 1,876.05 

579.57 

162.61 

(111 .29) 

(280.47) 

0.25 

(0.70) 

485.18 349,97 

1,157.94 2,226.02 

(1,253,04) 

(488.40) 

(353 ,36) 

(61 ,80) 

0,92 

(1,468.06) (2,155.68) 

1,024.22 

(29.72) 

1,344.50 

1,034.38 

180.04 

854.34 

(0.55) 

853.79 

(199.52) 

2.82 

(698.49) 

92.63 

138.75 
(663.81) 

{180,98) 

813 ,52 

883.86 

416,86 

467.00 

(13.83) 

453.17 

(1,740.28) 

1.57 

1,042 .63 

111 .29 

280.47 
(304.32) 

------------------------~~r----------------~------
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 sT MARCH 2021 

Particulars 2020-21 
(~ in Lakhs) 

2019-20 
({ in Lakhs) 

C) CASH FLOW FROM FINANCING ACTIVITIES : 

Finance Cost 

Dividend Paid 

Tax on Dividend 

Net Cash used in Financing Activities (C) 

Net Increase/(Oecrease) in Cash and Cash equivalents (A+B+C) 

Add: Cash & Cash Equivalents as at 1.4.2020 

CASH & CASH EQUIVALENTS AS AT 31.3.2021** 

** Comprises 

a. Cash on hand 

b. Balances with Banks : 

In Current Accounts 

Unpaid Dividend 

In Deposit Accounts 

In Margin Money /\ccounts 

The accompanying notes are an integral part of the financial statements. 

(107.62) 

(44.50) 

(152. 12) 

37.86 

528 .18 

566.04 

3.65 

91.75 

10 .88 

128.76 

331.00 

566.04 

(162 .61) 

(356.00) 

(73 .19) 

(591.80) 

(442.95) 

971.13 

528 .18 

9.55 

112.62 

11 .67 

88.96 

305.38 

528 .18 

As per our report of even date attached. 

ForN. R. RAJAGOPALAN & CO., 
Firm Registration No. 0034003 
Chartered Accountants 

MILIND S THAKKER 
Chairman 

RAMANATHAN NARAYANAN 
ManAging Director 

R. NARASIMHAN 
Membership No. 018376 
Partner 

Place : Chennai 
Daled: 28th July, 202 '1 

DIN.' 00617882 

KISHORE GOVINDE 
Vice President (Finance) &Company Secretary 
M.No. F2333 

Place : Bengaluru 
Dated : 28tl, July, 2021 

DIN .' 06681365 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

1. 	 Company Information 

The Company has incorporated wholly owned subsidiary in India namely "MIS. SAN ROLLING STOCK 
SERVICES LIMITED" on April 19, 2017. for carrying the business of servicing , repairing, commissioning and 
operation & mrlintenance of ROiling Stock and Rail Vehicles as well as for hiring and leasing of these 
products . Tile Company also invested 99.16% in Equity Shrlre Capital of Mis SAN Motors Ltd ., thereby Mis 
SAN Motors Ltd., has became subsid iary of Mis SAN Engineering & Locomotive Co. Ltd . 

2. SIGNIFICANT ACCOUNTING POLICIES 

a. Basis of Consolidation 

The consolidated financial statements relate to the Company and its subsid iary companies. The 
Company and its subsidiaries constitute the Group using AS 21 and AS 27 of Accounting Standards . 

b. Basis of accounting and preparation of financial statements 

The Financial Statements are prepared in accordance with Accounting Standards under the historical 
costs convention on accrual basis complying with the provisions of Companies Act, 2013 (Tt18 Act). Tile 
IND AS are prescribed under section 133 of the Act as <'Ipplicable under Companies (Accounting Standards), 
Rule 2006. 

Method of Accounting 

The financial accounts, unless otherwise. stated are prepared at historical cost under the accrual method 
of accourllirl~, on a consistent and a going concern basis. 

c , Principles of Consolidation 

The consolidated financial statemf7nts have been prepared on the following hFlsis : 

i) 	 The consolidated financial statements are prepared in accordance with the principles and 
procedures required for the prep3ration and presentation of consolidated financial statements as 
laid down under the Accounting Standard on Consolidated Financial Statements. 

Ii) 	 The financial statements of the Company and its subsidiary companies have been combined on a 
line by line basis by adding together like items of assets , liabilities, income and expenses. The 
intra-group balances and intra-group transactions and unrealised profits or losses have been fully 
eliminated , The consolidated financial statements are prepared by applying uniform accounting 

policies in use at the Group. 

iii) 	 The financial statements of the subsidiaries used for the purpose of consolidation are drawn up to 

the same reporting dat~ as of the Company. 

iv) 	 The difference between the Cost of Inve$tment in tile subsidiaries. over the Company's Share of 
equity at the time of acquisition of the shFlres in the subsidiaries is recognised in the financial 

stCltements os Goodwill . 

d. 	 Consolidated Cash Flow Statement 

Cash flows are reported using the indirect method, whereby profit before extraordinary items and tax is 
adJ1Jsted for the eHp.ds uf {I eU ISdl;liVl'I5 of nOll-cash nature and any deferral3 or flccruals of pm;t or futuro 

cash receipts or payments. 

The cash flows from operating, investing and financing activities of the Company are segregated based 

on the available information. 

-------------------------~~~--------------~~-----
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e. Property, Plant & Equipment: 

Property, Plant & Equipment are stated at cost of acquisition or construction less GST. They are stated at 
historical cost less accumulated depreciation . 

f, Depreciation & Amortisation: 

i) Buildings, Plant & Machinery are depreciated under SLM and other Assets under WDV based on the 
useful life of asset as estimated by the Management , and in compliance with Schedule II of 
Companies Act 2013, by retaining 5% of cost as residual value. 

ii) Useful life of Patterns & Tools is determined as 5 years by the Management. The rate of depreciation 
is determined under WDV based on the remaining useful life on the carrying cost by retaining 5% of 
cost as residual value. 

'Impairment of Assets: 

To provide for impairment loss, if any, to the extent , the carrying amount of assets exceed their 
recoverable amount. 

Recoverable amount is higher of an asset's net selling price and its value in use, Value in use is the 
present value of estimated future cash flows expected to arise from the continuing use of an asset 
and from its disposal at the end of its useful life. 

g. Investments: 

Long Term Investments are stated at cost. 

h. Inventories : 

i) RAW MFitAriFlI~ , SpAre PArts, ConslimAble Sp8res are valLiBel at cosl, inclucling the cost incurred in 
bringing the inventories to their present location and condition or net realisable value, whichever is 
lower. 

ii) Process Stock is valued at cost including the cost of conversion, The cost of conver~ion in"ILJoes ctire"t 
costs including systematic allocation based on machine hours rate and administrative overheads. 
The guidelines on Accounting Standard 2 was considered and the value is exclusive of GST. 

iii) Obsolete, slow moving inventories carried over in the Books of Accounts are identified at the time of 
physical verification and are valued at net realisable value. 

L Revenue Recogli1it~on : 

Sales and Services are recognised on delivery and on completion of service when a/I significant risks 
and rewards of ownership have been transferred to the Customers . Interest is accounted on time 
proportion basis. Gross Sales includes GST and excludes discounts and Sales Return wherever 
applicable. 

j. Employee Benefits as per Accounting Standard 15 : 

i, Short Term: 

ShOl1 Term Employee Benefits are charged off at tile undiscounted amount in the 

the related service is rendered. 

year in Wllich 

Ii. Post Retirement: 

Post Retirement benefits comprise of Provident Fund, Superannuation Fund and Gratuity which 
accou nted as follows : 

are 

i) Provident Fund: The Company is making Provident Fund Contribution to the Provident Fund 

------------------------~(£)~-----------------------
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Organisation of the Central Government and charges to Revenue . The Company has no further 
obligations for future Provident Fund benefits other than annual contributions. 

ii) Superannuation Fund: This is a defined contribution plan. The Company contributes a sum 
equivalent to defined contribution plan for eligible employees' salary towards superannuation 
fund administrated by the trustees and mana~ed by Life Insurance Corporation of India. Tile 
Company has no fUl1her obligalion~ for fulure Superannuation benefits other than its annual 
contributions and recognises such contributions as expense in the year incurred. 

iii) Gratuity: The Company has taken a Group Gratuity policy for future payment of gratuity with the 
Life Insurance Corporation of India. Payment of contribution as per the demand made by Life 
Insurance Corporation of India is charged to Revenue . This is a defined benefit plan and the 
Companys' scheme is administered by Trustees and funds managed by LlC of India. The liability 
for gratuity to employees as at the Balance Sheet date is determined based on the Actuarial 
Valuation and on the basis of demand from L1C . 

iv) Leave Encashment : Liability for Leave Encashment is provided at current salary levels for the 
remaining leave balance standing to the credit of the Employees as at the date of the Balanc:e 
Sheet in accordance with the said Accounting Standard 15. Leave accumulation is restricted to 90 
days. 

k. 	 GST Inputs: 

GST Inputs are taken into account at the time of purchase. GST Input on purchase of capital items 
wherever applic8ble are trlkAn into account as and when the assets are acquired . GST Inputs so taken 
ore utilised for payment of GST on goods manufactured / Output services. The unutilised GST credit is 
carried forward in the books. 

I. 	 Foreign Currency Transactions: 

Transactions on account of Import of Raw Materials and olher inputs are accounted at Standard / 
Original Rates of Exchange in force at the time the transactions are effected. Export sales realisations 
me ~ccounted ot 3ctuals as per Accounting Standard 11. 

m. 	 Research & Development: 

Research & Development expenditure of revenue nature is charged to revenue and capital nature is 
included as part of fixed assets and depreCiation is charged on the same basis as other fixed assets. 

n. 	 Contingent Liabilities: 

Contingent Liabilities are not recognised in the books of accounts but are disclosed in the Notes on 
accounts. 

o. 	 Taxes on Income: 

i) Current tax is the smount of Tax payable on the taxable income for the year and is determind in 
accordance wilh the provisions of the Income Tax Act, 1961. 

ii) Deferred Tax is recognised on timing differences between the accounting income and the taxable 
income for the year and quantified by using the tax rates and laws enacted or substantively enacted 
as UII lh8 Balance Sileet date and are capable of rever301 in one or more subsequont periods. 

p. 	 Accounting Standards prescribed under section 133 of the Companies Act, 2013 have been followed 
wherever applicable. 

------------------------~~~------------------------



SAN ENGINEERING &LOCOMOTIVE CO. LTD., 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


As at 31.03.2021 As at 31 .03.2020 
Particulars 

In Numbers ! '{ in Lakhs I In Numbers ~ in Lakhs 

2. SHARE CAPITAL 
Authorised: 

Redeemable Preference Shares of ~ 1001- each 25,000 25 .00 25,000 25.00 
Equity Shares of "\ 10/- each 47,50,000 475.00 47,50,000 475.00 

TOTAL 500.00 500 .00 
Issued, Subscribed &Paid up: 

Equity Shares of ~ 10/- each 44,50,000 445.00 44,50,000 445 .00 

a. 	 Reconciliation of the number of shares 
Shares outstanding at the beginning of the year 44,50,000 445.00 44,50,000 445.00 
Shares outstanding at the end of the year 44,50,000 445.00 44,50,000 445.00 

b. 	 Details of Shareholders holding more than 5% shares in the Company 


Equity Shares 


As at 31 .03.2021 As at 31.03.2020Name of the Shareholder 
No. ofShares %of Holding No. of Shares % of Holding 

held held 

Mr. Milind S. Thakker 	 18,55,284 41 .69 18,55,284 41 .69 
Sonmil Industries Pvt. Ltd., 	 15,3-2,252 34.43 15,32,252 34.43 
Importex International Pvt. Ltd ., 	 415,343 9.33 415,343 9.33 

As at 31.03.2021 As at 31 .03.2020 
Particulars 

'{ in Lakhs 	 { in Lakhs 

3. 	 RESERVES AND SURPLUS 
Capital Reserve: 

Surplus on re-issue of forfeited shares 0.09 0.09 
Securities Premium 767.39 767.39 

General Reserve 

Opening Balance 15,373.82 14,373.82 

Add :Transfer from Surplus in 


Statement of Profit and Loss 	 500.00 1,000.00 
15,873.82 15,373.82 

Surplus I (Deficit) in Statement of Profit and Loss 

Opening Balance 2,408.00 2,489.00 

Add : Profit for ,the year 492.69 1,348.19 


2,900.69 	 3,837 .19 
Less: 	Appropriations 


Transferred to General Reserve 500.00 1,000.00 

Dividend 44.50 356.00 

TaX on Dividend 73.19 


44.50 	 1,429.19 
Closing 	Balance 2,356.119 2,408.00 

TOTAL 18,997.49 '18,549.30 

(The (,;ompany has paid dividend or Rs.l/- per share on (he equity share oj face value of RS.l0/- each pertaining 10 FY 2019·2020. post approval by (he members ill 50lh AGM 
held on 1s! December, 2020.For the curren! year Ihe Companyhas recommended adividend of Rs. 1(- per share - Refer Nole No. 40) 

----------------------~~~------------------------
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


Particulars 
As at 31.03.2021 As at 31 .03.2020 

~ in Lakhs ~ in Lakhs 

~. DEFERRED TAX LIABILITIES (NET) 
Deferred Tax Liability - Depreciation on Fixed Assets 

Opening Balance 73.00 77.81 
Add / (Less) : Transfer from Statement of Profit and Loss 16.86 (4.81 ) 

89.86 73.00 
Deferred Tax Asset - Depreciation on Fixed Assets 

Opening Balance 21.04 123.00 
Add / (Less) : Transfer from Statement of Profit and Loss 17.42 (101 .96) 

38.46 21 .04 

TOTAL 51.40 51.96 

5. LONG TERM PROVISIONS 
Pro,visimil for Employee B.enefits 

Leave Encashment 185.40 167.87 
TOTAL 185.40 167.87 

6 .. SHORT TERM BORROWINGS 
Secured 

Working Capital lLoan from Ban'ks : 
Ct=ln;::lri:'J Bt=lnk 28.20 114.38 
State Bank of India 22,161 197.05 

. . ~ 

TOTAL 50.B1 311.43 

(Working Capital facilities from Banks are primarily secured by hypothecation of Inventories and Book Debts of the 
Company and further secured by hypothecation of Plant & Machineries and Equitable Mortgage of Immovable 
properties of Bengaluru and Mysuru Units) 

7. TRADEPAYA18LES 
Trade Payables 2,767.07 2,432.99 

TOTAL 2,767.07 2,432.99 I 

8, OTHER CURRENT LlABII.JTIES 
Advances from Customers 1,796.19 87.92 
Accrued Salaries & Benefits 440.86 205 .81 
Unpaid Dividends 10.59 11.4 7 
Statutory Dues 46.34 41.41 
Provision for Expenses 89.65 97 .56 I 

Creditors for Capital Goods 16.25 86.33 
Other Liabilities 24.41 21 .14 

TOTAL 2,424.29 551.64 

9. SHORT TFRM PROVIISIONS 
Provision for Taxation 1,283,50 1,902.64-

TOTAL 1,283.50 1,902.64 I 

-
------~----------------~CB0~--------~----~~------
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NOT'ES TO THE CONSOLIDAT'ED FINANCIAL STATEMENTS 

110. PROPERTY, PLANT &EQUIPMENT AND INTANGIBLE ASSETS 

(~in Lakhs)
TANGIBLE ASSETS 

NET BLOCKDEPRECIATIONGROSS BLOCK 
, 

Description of Assets Asat As at 

1.4.2020 Additions Deductions 31.3,2021 
Upto Forthe UptoAs at Asat 

31.3.2021 31 .3.202031.3.2020 year Withdrawn 31.3.2021 

339.55 339.55339.55 339.55Land Freehold 

1 ,019.63 1 ,056.79341.81 37.16 378.971. 3ge.60 1,398.603Bu i ldin~s 

2,925.32 3,248.71Plant and Mac1inery''' 5.961 .E4 79 .54 6,0411 .18 2,712.93 402.93 3,115.86 

28.27 36.56 

Furniture, Fixtues & 
Office Eqliprrents 

1:'4.87 9.99 164.86Compu1ers 191.43 1.70 193.13 

68.15 86.87285.57 4.40 289.97 1S8.70 23.12 221.82 

85.08 53.95 

Patterns, Jigs ~, Fixtures 

129.97 16.74 146.71Electrical nstaCations 183.92 47.87 231.79 

38.62 59.06262.92 4.05 266.97 203.86 24.49 228.35 

263.52 20.76 18.46 265.82 73.57 62.63Vehicles 326.15 32.52 19.28 3:39.39 

64.82 95.92Tools 274.52 13.06 287.58 178.60 44 .16 222.76 

286.72 2'8-6.72 212.58 230.73 

3,511.02 183.14 19.28 9,674.88 

Test Track 55.99 18.15 74.14 

4,855.59 5,270.77 4,240.25 597.50 18.46 4,819.29 

Capital Work in Progress 0.00 0.00 0.00 0.00 0.00 

Total 3,511.02 183.14 19.28 9,674.88 4,240.25 597.50 18.46 4,819.29 4,855.59 5,270.77 

Previous Year Total 7,801 .18 1,853.35 143.51 9,511.02 I 3,690.51 564.45 14.71 4,240.25 5,270.77 

<x. Assets worth of Rs. 23.64 Lakhs i1c1uded in additions to Plant & Ma:hillery hav~ been incurred lor Research & Development. 

INTANGIBLE ASSETS 

GROSS IBLOCK AMORTIZATION NET BLOCK 
I 
:Description o~ Assets ! As at As at Upto For ~he Upto Asat As at

I 21.3.2020 year Withdrawn 31.3.20211.4.2020 Additions Deductions 31.3:2021 31.3.2021 31.3.2020
I 

Computers - Soltware 116.43 16.38 132.81 72.69 13.44 86.13 46.68 43.74 

Previous Year Total 101.82 14.61 116.43 57.57 15.12 72.69 43.74 : 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


s at-31.03.2021 As at 31.03.2020 
Particulars 

~ in Lakhs ~ in Lakhs ~ 
11. LONG TERM LOANS AND ADVANCES 

Unsecured Considered Good 

Capital Advances 0.29 6.40 

Intercorporate Loans - Bydesign India Pvt Ltd * 180.00 180 .00 

Intercorporate Loans - Velankani Electronics Pvt Ltd * 300.00 300.00 

Security Deposits 210.55 190.37 

Tender Deposits 69.61 87.44 

Tax payments pending Adjustments 1,511.50 2,151.28 

TOTAL 2,271.95 2,915.49 

(*Refer Note 35 to Financial Statements) 

12. NON CURRENT INVESTMENTS 

Investment in NSC 0.10 0.10 

TOTAL 0.10 0.10 

13. CURREN]' IINVESTMENTS 

Canara Robeco Liquid - Direct Growth 187.57 187.57 

( C Y & P Y 9, 123.!J380 Units @ '{ 2055.8626 ) 

Canara Robecco Savings Plus Fund - Direct Daily Dividend 0.78 0.75 

(C Y 7,674.223 @ ~- 10.26 each P Y 7,294.951 @ ~ 10.26 each) 

Canara Robecco Liquid Fund 0.88 0.86 

(C Y 87.427 Units @ ~ 1005.5 each P Y 84.909 Units @ ~ 1005.5 83ch ) 

HDFC Credit Risk Debt Fund / Corporate Debt Opportunity Fund 13.50 

( P Y 1,33,112.50 Units @ ~ 10.1459 each) 

HDFC Balanced Advantage Fund / Prudence Fund Growth 30.00 

(PY 16,874.354 Units @ '( 177.784 each) 

HDFC Hybrid Equity Fund / Balanced Fund Growth 20.00 

( P Y 40,339 .076 @ ~ 49.5797 each) 

ICICI Prudential Credit Risk Fund - Growth 63 .81 

( P Y 3,G4,846.301 Units @ t 17.4896 each) 

ICICI Prudential Balanced Advantage Fund Growth 47.84 

( p Y 1,57,105.793 Units @ ~ 30.4542 each) 

IGIr.1 Pn Irip.nti81 Balt=lnr.p.rl Fllnd - Growth 47.84 

( P Y 41,667.29 Units @ ~ 114.8269 each) 

~r-----------------------



----

SAN ENGINEERING &LOCOMOTIVE CO. LTD., 


NOTES TO TH E CONSOLIDATED FINANCIAL STATEMENTS 


As at 31.03.2021 As at 31 .03 .2020 
Particulars 

~ in Lakhs { in 	Lakhs 

State Bank of India - Debt Fund Series B 49 - Regular Growth 

( p Y 10,00,000 Units @ ~ 10/- each) 


SBI Liquid Fund Reg Growth 1,119.04 


( C Y 35234 .991 Units @ 3175.9350 P Y 28.799 Units @ ~ 3042.328 ) 


SBI Magnum Medium Duration Fund 

( p Y 2,09,090.174 Units @ {28.3886 each) 


SBI Credit Risk Fund 


(P Y 2,28,114.331 Units @ '{ 26.3026 each) 


State Bank of India - Magnum Low Duration Fund - Daily Dividend 	 0.66 

( C Y & P Y 25.667 Units @ {2554.49 each) 


State Bank of India - Magnum low Duration Fund - Daily Dividend 589.1-9 


( C Y 33447.371 Units @ { 1761.5269 each & 

P Y 33447.371 Units @ { 1675.03 each) 


State Bank of India-Premier Liquid Fund-Regular Plan-Daily Dividend 101 .46 

(C Y 9767.722 @ \ 1038.7!J11 each & P Y 10,741 .842 Units @ {1003.25 each) 

IOTAl 1,999.58 

14. INVENTORIES 

Raw Materials & Components 2,766.14 

Stores & Spares 1-20.98 

Stock in Trade (Goods purchased for re-sale) 5·3.86 

Goods in Transit 11'7.31 

Work 	in Progress 1,959.21 

TOTAL 5,017.50 

.~----. -

--" -...--.. 

100.00 

0.88 

59.36 

60.00 

0.66 

f)60.25 

107.77 

1,301 .09 

1;731.49 

100.42 

94.59 

138.31 

2,012.08 

4,076 .89 

----~~--------------~C§)~-----------------------
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


As at 31.03.2021 	 As at 31.03.2020 
Particulars 

~ in Lakhs 	 '{ in Lakhs 

15. TRADE RECEIVABLES 

Unsecured, Considered good 

Outstanding less than 6 Months from the date they 

are due for payment 


Outstanding for a period exceeding 6 Months from the 


date they are due for payment 


TOTAL 

16. CASH & CASH EQUIVALENTS 

Cash on hand 

Balances with Banks 

Current Accounts 

Unpaid Dividend 

Margin Money Accounts with maturity less than 12 months 

Margin Money Accounts with maturity more than 	12 months 

TOTAL 

17. S'HORT TERM LOANS&ADVANCES 

UnsecUired considered good: 


Prepaid Expenses 


Advances & Loans to Employees 


Balances with Government Authorities 


Advances to Suppliers 


Other Loans & Advances 


TOTAL 

18. OTHER OURRENT ASSETS 

Interest Accrued on 	Deposits 


TOTAL 


5,823.81 5,894 .65 

3,023.85 1,439.35 

8,847.66 7,334.00 

3.65 	 9 .55 

91.75 112.62 

10.88 	 11.67 
128.76 88 .96 

331 .00 305.38 

566.04 528.18 

37 .71 	 63.99 

32.58 58.15 

1,049.02 1,334.70 

80.35 103.40 

0.24 9.36 

1,199.90 1,569.60 

113.50 85.55 
-

113.50 85.55 

~r----------------------
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SAN ENGINEERING & LOCOMOTIVE CO. LTD., 


NOTES TO TH E CONSOLIDATED FINANCIAL STATEMENTS 


Year Ended Year Ended 
Particulars 31.03.2021 31.03.2020 

fin Lakhs ~ in Lakhs 

19. REVENUE FROM OPERATIONS 

GROSS REVENUE FROM OPERATIONS 

Sale of Products 
Locomotives 5,049.42 4 ,119.65 
Power Pack to HS Spart 2,297.67 5,960 .20 
Power Pack to Others 1,246.53 125 .39 
Spare Parts 2,566.84 3,448.44 
Engineering Products 1,743.23 1,558.99 
Fabrication / FRP Components 24.91 88 .01 

12,928.60 15,300.68 
Sale of Services - Locomotive Services 1,061.67 897.46 
Other Operating Revenue - Sale of Scrap 2.68 3.57 

TOTAL 13,992.95 16 ,201.71 

NET REVENUE !FROM OPERATIONS 
Sale of Products: 

Locomotives 4,508.41 3,761.48 
Power Pack to HS Spart 2,051.49 5,321.60 
Power Pack to Others 1,060.8"' 106.26 
Spare Parts 2,230.44 3,067.33 
Engineering Products ) 1,506.81 1,383.69 
Fabrication / FRP Components 20.15 72.93 

11,378.17 13,713.29 
Sale of Services - Locomotive Services 910.43 777.38 
Other Operating Revenue - Sale of Scrap 2.27 3 .03 

TOTAL 12,290.87 14,493.70 

20.0THER IINCOME 

Interest from Banks on Fixed DepOSits 25.25 32.66 
Interest - Others 67.38 78.63 
Dividend on Mutual Funds 138.7S 280.47 
Gain on Sale of Assets 2.00 0.70 
Other Operating Income 70.79 2 .88 

TOTAL 304.17 395.34 

--~--------------------~~~------------------------
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


Year Ended Year Ended 
Particulars 31.03.2021 31.03.2020 

~ in Lakhs ~ in Lakhs 

21. COST OF MATERIALS CONSUMED 

Opening Slack 1,863.80 1,486.77 

Add: Purchases 7,133.43 7,788.25 

8,997.23 9,275.02 

Less : Closing Stock 2,872.411 1,863.80 
-

Cost of Raw Materials consumed 6,124.82 7,411.22 

Spare Parts Consumed (Trading) 

Opening Stock 95.46 133.51 

Add: Purchases 21.59 295.79 

11 7.05 429 .30 

Less : Closing Stock 53.86 95.46 

Cost of Spmc Parts Consumed 63,19 333.84 

TOTAL 6,188.01 7,745..06 

Details of Materials Consumed 

Bearings, Compressors & Electrical items 595.04 759.76 

Castings & Forgings 1,280.48 1,445.53 

DG Set, 'fool & Supervisory Van 227.36 583.40 

Engines \ 1,248,97 1,323.36 

Main Frames, Bogie Frames & Cabin Frame 672.49 454.57 

Transmissions 343.20 1,028.82 

FRP Components 71.12 81.41 

Others 11,686.16 1,734.37 
-­-­

6,124.82 7,411 .22 

Spare Parts ( Trading) 63.19 333 .84 

TOTAL 6,188.01 7,745.06 

22. CHANGES IN INVENTORIES OF WORK IN PROGRESS 
Closing Stock 1,959.21 2,012.08 

Opening Stock 2,012.08. 1,139.02 

(Increase) I Decrease in Work in Progress 52.87 (873 .06) 

23. EMPLOYEE BENEFIT EXPENSES 

Salaries, Wages & Bonus 2,486.27 2,445.57 

Contribution to Provident & Other Funds 236.55 254.90 

Staff Welfare Expenses 191.25 190.52 

TOTAL 2,914.07 2,890.99 

--------~----------------~~~--------------~--------
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SAN ENGINEERING & LOCOMOTIVE CO. LTD., 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


Year Ended Year Ended 
Particulars I 31.03.2021 I 31.03.2020 

II ~ in La~khs II '{ in Lakhs 

24. FINANCE COST 

Interest 27.06 30.30 
Bank Charges 80.56 132.31 

TOTAL 107.62 162.61 

25. OTHER EXPENSES 

Consumption of Stores & Spares 256.12 

Power & Fuel 211.80 

Job Charges 422.27 

Rent 32.31 

Rates and Taxes 35.04 

R&D Expenditure 149.26 

Insurance 28.70 

Freight Outwards 111 .08 

Vehicle Maintenance 75.05 

Security Services 74.38 

Priliminary Expenses 0.92 

Professional Charges 54 .96 

Printing & Stationery 14.27 

Trnvelling Expenses 155.14 

Telephono Charges 16.77 

Contri'bution towards CSR 46.38 

Ref.>i:lir~ & Maintenance 


Plant & Machinery 26.21 

Buildings 8.13 

Others 30.13 


General Expenses 48.64 

Payment to Auditors 


Statutory Audit 9.80 

Taxation Matters 2.50 

Certification Charges 0.50 

Reimbursement of Expenses 


Commission & Selling Expenses 135.37 

Directors Sitting Fees 5.00 

Bad Debts Written off 50.12 

Liquidated Damages 47.92 


TOTAL 2,048.77 

26. EARNING PER SHARE 

Profit after Taxation 492.17 

Number of Equity Shares Outstanding 44.50 

Basic and Diluted earning per share in '{ 1!1.06 

Face value of ~ 10/- per share 

The Company does not have any diluted shares, hence basic and diluted earnings per share is same. 


298 .39 
213.79 
546 .39 

30 .64 
63.75 

147.75 
34.64 

154.30 
86.00 
69.57 

0.92 
49 .30 
22.37 

293.83 
17.5G 
43.58 

33 .16 
47.05 
32 .06 
95.97 

9.20 
2.50 
0.50 
1.69 

144.48 
6.60 

19.14 
42.69 

2,507.82 

1,4411 ~f) 
44.50 
32.48 

--------~--------------~~~-----------------------
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


Year Ended Year Ended 
Particulars 31.03.2021 31.03,2020 

~ in Lakhs t in Lakhs 

27. Contingent liabilities & Commitments (To the extent not provided for) 

A. Contigent Liabilities 
In respect of Bank Guarantees & Acceptances 3,175.42 3,286.78 
In respect of EPCG License from DGFT 330.85 -

TOTAL 3,506.27 3,286 .78 

B. Commitments 
Estimated amount of contracts remaining to be executed on 
Capital Account and not provirlp.o for (net of advances) - -

TOTAL - -

28, The Company has never defaulted in payment of Loans and Interest. 

29. Income Tax Assessment is completerl upto Assessment Year 2018-19. 

30. Particulars of Consumption 
Raw Materials 
- Imported 7'62.94 1,494.22 

IndlgenoLis 5,361.88 5,917.00 

TOTAL 6,124.82 7,411.22 
--== 

Stock in Trade for re-sale 
- Imported - 6.82 
- Indigenous 63. 19 327.02 

TOTAL 63.19 333 .84 

31. Va,l,ue oOmports on CIF basis 

Raw Materials, Stores and Spares 1,303.11 1,403.87 
Stock in Trade for re-sale - 5.68 

TOTAL 1,303.11 1,409.55 

32. Payment made in Foreign Currency on account of 

Travelling - 7.97 
Membership Fee 3.15 2.95 

Conference & Meeting Expenses - 10.91 

TOTAL 3.1S 21 . 8~ 

33. ESrrnllngs in Foreign Currency 

FO.S Value of Exports 1.81 39.00 
- -­

TOTAL 1.81 39.00 

'-----­

------------------------~~~------------------------
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SAN ENGINEERING & LOCOMOTIVE CO. LTD. , 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


Year Ended Year Ended 
Particulars 31.03.2021 31.03.2020 

{in Lakhs ~ in Lakhs 

34. Employee Benefits under Defined Benefit Plans 

GRATUITY 
D'etails of Actuarial Valuation 
Change in Benefit Obligation 
Fair Value of Assets as at Year Beginning 315.67 282 .38 
Employer Contribution 67.00 58.44 
Expected Return on Assets 22.67 23 .96 
Actuarial Gain / (Loss) (3.07) (3 .72) 
Benefits Paid (38.42) (45.39) 

Fair Value of Assets as at Year End 363.85 315 .67 

Actual Return on Assets ( Net) 19.60 20 .24 

Fair Value of Plan (FVA) Assets as at Year End 363.85 315.67 
Present Value of Defined Benefits Obligation (DBO) 
as per Actuarial Valuation 381.64 383.43 

Net Surplus (17 . .79) (67.76) 
Cost of the Def'ined Benefit Plan for the Year 
CUfr8nt Service Cost 36.42 33.63 
Interest Cost - Net 2.35 2.24 

Net Cos~ :Recognised in the Profit and Loss Account 	 38.77 35.87 
Net Cost as per Actuarial Va,luation 20'.98 (31 .89) 


Net Surplus Recognised at the end of the period (1 7 .79), (67.76) 

Actuarial Assumptions 

Discount Rate 7% 7% 

Future Salary Increase 7% 7% 

Attrition Rate 10% 5% 


Rate of Return on Plan Assets 7% 8% 


Notes: i. The entire Pla.n Assets are managed by Life Insurance Corporation of India (L1C). 
ii. 	 The estimate of future salary increase takes into account inflation, likely increments, promotions 

and other relevant factors. 
iii. 	 Actuarial Valuation obtained for Gratuity based on requirernents of Accounting Standard 15. 

35. P·Jsclosure as reqUlired under Sec 186 (4) of the Comp'anies Act, 2013 

Particulars 
31.03.2021 
~ In Lacs 

31 .03 .2020 
~ in Lacs 

Purpose 

i) Loans Outstanding 
- Velankani Electronics Pvt . Ltd'" 300,00 300 ,00 Business 
- Bydesign India Pvt. Ltd., 180.QO 180.00 Busin ess 

ii) Investments in Mutual Funds 1,999.58 '1,301.09 Investment of 
Surplus Funds 

------------------------~~~------------------------
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

36. Additional Information as required in Schedule III of Companies Act, 2013 for the year ended March 

31,2021 : 

Name of the Entity 

Parent -Indian: 
SAN Engineering & Locomotive Co. Ltd., 
Subsidiaries -Indian 
SAN Motors Ltd ., 

SAN Rolling Stock Services Ltd., 

Minority Interest 


Total 


Net Assets 

(Total Assets - Total 
 Share in Profit or (Loss) 

Liabilities) 

I As % of As % of I Consolidated AmountAmountConsolidated 
Profit or (Loss) I ~ in Lakhs~ in LakhsNet Assets 

95.64 471.2199.47 I 19346.38 

0.34 65.61 1,03 5.06 
0.15 30.49 3.33 16.42 

0.04 7.18 - I 0.04 

100.'00 19449.66 1,00 ,00 492.73 

37. Perifformance and financial position of Subsidiaries 

MIs SAN Motors Ltd (SML) 


TI18 Company has acquired SML during the financial year 2018-19 and it holds 99.16% of shares in this 

subsidiary. SML has earned net revenue of RS .224 .83 Lakh from its Operations and Other Income as 

against RS.256.22 Lakh of the previous year. 


nhas earned Profit Before Tax of RS.5.87 Lakh and after considering tax expenses of RS.0.77 Lakh the Net 

Profit of the Company is Rs. 5.10 Lakl1 . The Net Sales achieved by SM L comprise of Rs . 38.77 Lakh from 
Fiber Glass Reinforced Plastic (FRP) division and Rs.178.85 Lakh from Fabrication division. The current 
year performance of SML was impacted due to the reduction of FRP business from automotive sector. 

SML has supported the Company by supplying fabricated parts, machined items and sub-assemblies for 
rolling stock and rail vehicle application. The Company has plans to grow its FRP product line to cater to 
Railway application. 

SM'L became subsidiary during FY 2018-19 and accordingly consolidated financial' statement for the year 
ended as on 31st March 2021 includes the figures of SML. 

MIs San Rolling Stock Services Ltd (SRSSL) 

SRSSL was incorporated by tile Company ;JS a wholly owned subsidiary in the year 2017-18 in order to 
focus on the business activity relating to Service and Maintenance contracts of rolling stock and rail vehicles 
supplied by the Company. 

SRSSL has earned RS.62.38 Lakh from its Operations and Other Income during the year 2020-21 as 
against Rs. 90.54 Lakh earned during the previous year. Tile Profit Before Tax was HS.22.46 Lakh against 
Rs. 7 .15 Lakh of the previous year. After conSidering the current tax provision of RS.6.04 Lakh the Company's 
net profit for the year was RS.16.42 Lakh. 

SRSSL has supported the Company by taking Commissioning and Operation &Maintenance Con-tracts for 
the products supplied by the Company. This activity is likely to grow further in the coming years and 
contribute to overall performance of the Company. 

------------------------~~~-----------------------
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SAN ENGINEERING &LOCOMOTIVE CO. LTD., 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


38 . Disclosure in respect of related parties pursuant to Accounting Standard 18 : 

Names of Related Party Nature of Relationship 

Mr. Milind S Thakker, Chairman Mis SAN Motors Ltd., - Subsidiary 

Mis SAN Rolling Stock Services Ltd., 

Mis Sonmil Engineering Pvt. Ltd., 

Mr. Ramanathan Narayanan, Managing Director Mis SAN Rolling Stock Services Ltd., 

39. Transactions during the year with related Parties I Key Managerial Personnel are as under: 

Related Parties Nature of Transaction 2020-21 2019-20 

~ in Lakhs ~ in Lakhs 

Sonmil Engineering Pvt. Ltd., Sale of Materials 58.29 168.63 

SAN Motors Ltd ., Rent Received 14.16 14.16 

SAN Motors Ltd., Sale I Purchase of Materials 193.15 169.95 

SAN Rolling Stock Services Ltd ., Rent Received 1.70 1.70 

SAN Rolling Stock Services Ltd., Purchase of Materials 76.91 

SAN Rolling Stock Services Ltd., Service Charges Received 24.07 18.05 

Mr. Ramanathan Narayanan Managerial Remuneration 115.83 117.02 

40. The Board of Directors of the Company has recommended a dividend of Rs.1/- per share for the year ended 

31st March, 2021and the same Is subject to approval by the sha.reholders at the ensuing Annual General 

Meeting. In terms of notification dated 30.03.2016 and AS4 of Companies (Accounting Standard) Amendment 

Rules 2016, the proposed dividends will not be recorded as liability as at March 31,2021 being Contingencies 

and Evenls occuring after the Balance Sheet date . However, the dividend shall be considered as liability on 

approval of shareholders at the AGM . The cash outflow on account of this would be Rs. 44 .50 Lakh. 

41. Impact of Covid-19 pandemic on business: 

The lockdown and other series of measures imposed by the Central and State Governments to contain the 

spread of Covid-19 pandemic resulted in suspension I interruption in the operations of the Company for 

over six weeks in the first half of the year 2020-21. The Covid-19 effect continued in post lockdown period 

also on account of disruption in supply chain, unavailability of personnel and the rescheduling of deliveries 

by the customers, all resulting in reduced sales and profitability of the year under repoli . 

42. The Company's main business segment is manufacturing Locomotives, Gears & Gear Boxes . Hence, 

there is no separate reportable segment as per Accounting Standard 17 ( AS - 17 ). 

------------------------~~~------------------------



ANNUAL REPORT 2020 -2021 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


Annexure '0' 

FormAOC -1 

Annexure pursuant to first proviso to sub-section(3) of section 129 read with 
I 

rule 5 of Companies (Accounts) Rules, 2014. 

Statement containing salient features of the financial statement of subsidiaries or 
Iassociate companies or joint ventures. 

Part "A" : Subsidiaries Amts in Rs/lakhs 

The date 
since 

Profit / Tax Profit I
Name of the when Repor- Repor- Reser- Total Propo- Percen-

SI Subsidiary subsi­ ting ling Share ves & Liabili- Total 
Turnove 

Loss Expen- Loss 
sed tage of 

No Company diary Period Currenc~ 
Capital 

Surplus ties Assets before ses / after 
Dividenc holding 

Taxa/ion Credit Taxation 
was 

acquired 
--t----.. --­

1 San Rolling Stock 19-04­ Apr- INR 100.00 30.49 142.30 142.30 62.38 22.46 6.04 16.42 Nil 100.00% 
Services Ltd 2017 Mar 

2 San Motors Ltd 16-08­ Apr ­ INR 250.00 605.00 976.18 976.18 224.83 5.87 0.77 5.10 Nil 99.16% 
2018 Mar 

Part "B" Associates and Joint Ventures; 

'The Company does not have any Associate or Joinl Venture. 
, 

I 

As per our report of even date attached . 

For N. R. RAJAGOPALAN & CO., MIlL-liND S THAKIKER RAMANATHAN NARAYANAN 
Firm Registration No. 003400S Chairman Managing Director 
Chartered Accountants DIN: 00617882 DJN ; 06681365 

R. NARASIM HAN KISHORE GOVINDE 
Membership No. 018376 Vice President (Finance) & Company Secretary 
Partner M. No. F2333 

Place : Chennai Place : Bengaluru 
Dated: 28th July, 2021 Dated : 28th July, 2021 

-

cg)r-----------------------­



SAN ENGINEERING & LOCOMOTIVE CO. LTD 
Registered OHice : P.O. Box No.4802, Whitefield Road, Bengaluru - 560 048 


Tel :080-42449200, Fax:080-28452195 E-mail :comsec@san-engineering.com 

I Web :www.san-engineering.com CIN: U74210KA1973PLC002424 


I I PROXY FORM I 

I 
 Name of the member (s): 

I Registered address: 


E-mailld:
I 
Folio No/ Client Id:
I DPID: 


I 
I/We, being the member (5) of .... ........Shares of the above named company, hereby appoint: 
I 
1) Name: ...........................................Address : .................... ... . .. ...................... ..
I 

I Email Id : .... .... .................... .. ............ . Signature: .. .............. .. ... .. .. . .... or failing him; 


1 2) Name: ................ ......... .. . .. .. ..... ...... Address : .. ............................... " .............. .. 


I Email Id: .... ... .. ........................ . ....... .. Signature: .............................. or failing him; 

I 

3) Name: ... .. . .. .... ,. ................ ... ... . ...... Address: ... ... .... .... ... .............. . .... .. . ....... ... ..

I 

Email Id: ......................... " ............... Signature: .. . .... ..... ...... ............. ..... .............. .. 

1 

as my lour Proxy to attend and vote for me/us and on my/our behalf at the Annual General Meeting of the Company to be held 
1 

at the Registered Office of the Company on Saturday the 28th August, 2021 and at any adjournment thereof in respect of such 
I resolution as stated below. 

I 

I 

I 

I 

I 

1 

RESOLUTION NUMBER PARTICULARS OF RESOLUTION 

Resolution 1(Ordinary Resolution) Adoption of Audited Financial Statements for the yea, ended 31 51 March 2Q21 

Resolution 2 (Ordinary Hesolulion) Oeclaralion 01 Dividend 

Re:)ulutiuJl 3 (Ordinary Resolution) Re·appointment 01 Mr. Mllind S. Thakker, who retires by rotation 
I 

Resolution 4(Ordinary Resolution) 
'----- -

Ratilication 01 remuneration to Cost Auditors 
-

~ 
I 

I I 
1 

1 

1 

' 1 

1 Signature of Shareholder/Proxy 

I 


Affix
I 
'{1I Signed this ................ .............. ................. ,', ........ " .... day of August, 2021 


Revenue'I 
Stamp:1 Folio Number ................ ....... ..... .. ...No. of Shares held ................. ......... .. 


II 
Note: This form of Proxy to be effective should be duly completed and deposited al the Regislered Office of the Company not later than 48 
hours before the commencement of the meeting. 

http:www.san-engineering.com
mailto:comsec@san-engineering.com
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SAN ENGINEERING & LOCOMOTIVE CO. LTD 
Registered Office: P.O. Box NO.4802, Whitefield Road, Bengaluru ~ 560 048 


Tel :080-42449200, Fax :080-28452195 E-mail :comsec@san-engineering.com 

Web :www.san-engineering.com CIN: U74210KA1973PLC002424 


I ATIENDANCE SLIP I 
(To be handed over at the Entrance of the Meeting Hall) 

Name of the Shareholder ... ... . .. ..... .. ..... .. .. ... ........ .......... .... ........ .... ... .. . .. ... .. .. .. . . 

Name of the Proxy ..... .... .... ........... .... ... ........... . .... ..... .. ............ . ..... .. .... .. . .. ... , ... . 

Folio Number ... . .... ...... ... No. of Shares held ... . ... ..... . .. .... .. ..... .. ... ...... .. . .. .......... . . 


OPIO/ Client 10 No... .... .... .. .. .. ......... ... ... .. ........... .... .... .. . .. ... ............... ...... ..... .. ... . 


I/We certify that I/We, am/are a Member of the Company/Proxy/Authoriseed Representative for the member. 

I/We hereby record my/our presence at the 51 st Annual General Meeting held on 28th Aug!Jst, 2021 . 

Signalure(::;) of the Shareholder(s) or Proxy or Authorized Representative ...... .... .. .. .. .... .. 


Please Note: Members are requested to bring their copy of the Annual Reports to the Meeting. 

Route Map 

For the venue of 51st AGM of SAN Engineering & Locomotive Co. Ltd., at the Registered Office of 
the Company at Whitefield Road, Bengaluru • 560 04B. 

r----- -

Mahadevapura 

Towards KR Puram Rly. Station 

Prestige 
Shantiniketan 

Whitefield Road 

•
s:ZIn 

ITPL 

Venue or the Meeting 
San Engineering & Locomotive Co. Ltd 
Regd. Office 

Towards Hope Farm 

I 

I· 
I 

I 
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